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Forward Looking Statements

This annual report on Form 10-K contains "forwawndKing statements" within the meaning of 27A of 8exurities Act of 1933, as
amended, and Section 21E of the Securities Exchaogef 1934, as amended. These statements relater tftuture plans, objectives,
expectations and intentions and may be identifiedibrds such as "may," "will," "should," "expectéglans,
"projects," "contemplates," "believe," "estimatéptedicts,"” "potential," and "continue," or sinril&ords.

anticipate,” "intends,

" "targe

Although we believe that our expectations are basedkasonable assumptions within the limits oflmowledge of our business and
operations, the forward-looking statements conthinghis document are neither promises nor guaemntOur business is subject to
significant risk and uncertainties and there candeassurance that our actual results will noediffiaterially from our expectations. These
forward looking statements include, but are nottkeh to, statements concerning the Compsiiyisiness plans and strategies; expectatiol
establishing pilot and commercial scale PHA biopmdy manufacturing; expected market demand and coaiatization plans for the
Company’'s PHA biopolymer products; expected fufimancial results and cash requirements; plansitaining additional funding; plans
and expectations that depend on the Company’syatalicontinue as a going concern; and expectafmfaiture research, product
development and collaborations. Such forward-loglstatements are subject to a number of risks andrtainties that could cause actual
results to differ materially from those anticipatadiuding, without limitation, risks related to mlimited cash resources, uncertainty about
ability to secure additional funding, dependencestablishing a manufacturing source for our PHAguenance biopolymers, risks related to
the execution of our business plans and strateg#s, associated with the protection and enforegragour intellectual property rights, as
well as other risks and uncertainties set fortlowalnder the caption "Risk Factors" in Part |, ItéAy of this report.

The forward-looking statements and risk factorsenged in this document are made only as of theeltseof and we do not intend to
update any of these risk factors or to publicly@mrce the results of any revisions to any of oawéwd-looking statements other than as
required under the federal securities laws.

Unless the context otherwise requires, all refezeric this Annual Report on Form 10-K to "Metabgliswe," "our
company" or "the company" refer to Metabolix, IrecDelaware corporation and its subsidiaries.

us,” our

PART |

ITEM 1. BUSINESS

Overview

Table of Contents

Metabolix is an advanced biomaterials company fedum delivering sustainable solutions to the f@ashdustry. We have core
capabilities in microbial genetics, fermentationgess engineering, chemical engineering, polymense, plant genetics and botanical
science, and we have assembled these capabititeesvay that has allowed us to integrate our biotetogy research with real world
chemical engineering and industrial practice. Iditah, we have created an extensive intellectuvaperty portfolio to protect our innovatio
which, together with our technology, serves aslaalde foundation for our business and future imgusollaborations.

Metabolix was formed to leverage the ability ofurat systems to produce complex biopolymers froneveable resources. We have
focused on a family of biopolymers found in natoadled polyhydroxyalkanoates ("PHAs"), which ocaaturally in living organisms and are
chemically similar to polyesters. We have demomstishe production of our PHAs from pilot to indimitscale and we have sold our PHA
products commercially since 2012.

Our targeted markets offer substantial opportuiitynnovation and value creation. Our strateglgdased on the performance and
differentiation of our materials. We aim to addraesnet needs of our customers and leverage thaadige properties of our proprietary P}
biopolymers to improve critical product qualitielsnoaterial systems and enable our customers toneetthe value of their products and/or
achieve cost savings through their value chainsuks, we are positioning our biopolymers as adedrspecialty materials that offer a broad
and attractive range of product and processinggstigs compared to other bioplastics or performauzhtives. We believe that a substantial
global market opportunity exists to develop and gm@rcialize our advanced biopolymer product techgylo
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In 2014, we conducted a comprehensive strategieweof our business and decided to focus the Cogipaasources on
commercializing PHA performance biopolymers. Thds resulted in specifically targeting our reseadelvelopment and commercial
resources on the use of our Mifé?HA biopolymers as performance additives in a rasfggpplications where they can improve performance
and/or reduce cost in other material systems ssigolyviny! chloride ("PVC") and polylactic acidRLA”). We are also targeting
applications where the performance, biodegradgbbibbased content and other attributes of our Rlitdolymers provide unique functional
advantages, such as biodegradation, required byapulications, including PHA latex and other PHgkrier coatings for paper and
cardboard, PHA micropowders and PHA resins fordiemd molded articles.

In connection with this more focused business etfgtwe decided in 2014 to discontinue our openatin Germany and to suspend
work in a program that was developing processeprimucing biobased chemicals from PHASs, and wekaening to spin out our crop
science program - a research program focused @nyietdl improvement and the production of PHAs1iops using agricultural
biotechnology.

Based on this strategic shift, in October 2014 wvld substantially all of the assets of our whollyreed German subsidiary, Metabolix
GmbH, to AKRO-PLASTIC GmbH (“Akro”), a German mamgturer of engineering plastics compounds. Akquaed our Mverd"
B5010 and B5011 products for compostable film, a8 &s certain inventory, certain contracts, arelNtvera™ trademark. Akro also took
over the Metabolix GmbH employees and office spaldee purpose of this sale was to simplify our bass structure and focus resources on
the success of our core biopolymers business lias&HA performance additives.

In late 2014we decided to implement a plan to significantlyre@ase output of Mirél PHA biopolymers at our contracted pilot
manufacturing facilities to a nameplate capacitp@000 pounds per month. The initial focus of thenufacturing plan will be production of
the Company's a-PHA (amorphous, low Tg rubber) digper for use in ongoing development activitiesdzhon this unique PHA product.
This new PHA material, together with existing intaw, is intended to support both market developnaeid initial customer conversions as
we continue to build our biopolymers business baseBHA performance additives. We also intend taticoie evaluating and developing
production expansion options as we bring on comiakscale customers for our PHA biopolymers.

We are focused on building our customer base tpatiphe development of our business. To that eedhave intensified our effor
in product and application development and areicoimg to enhance our capabilities in this area.aféealso working closely with custom
across a range of applications to understand theepsing and performance profiles for their prosluahd we have developed a process to
work with customers from initial data demonstrattbrough product and process validation, largelesttals and ultimately purchasing
decisions. This approach is integral to our addgtibased strategy, where the market opportuniteedraven by the important value-adding
role our biopolymers can play as components ofratieerial systems. This is a critical area of fofar us and our success depends on
working effectively with customers to identify usasd applications for our PHA biopolymers that sabsate the commercial potential for
our products.

On August 22, 2014, the Company completed a priplteement of equity securities. Proceeds receivad the private placement we
approximately $25 million, net of issuance cost$®8 thousand. This was an important financinglierCompany. However, even with this
financing and anticipated reduced cash usage iB 284 result of the discontinuation of our Germyp@rations, restructuring of our U.S.
organization and other cost-containment measutegresent capital resources are not sufficiefiind our planned operations for a twelve
month period. We will require additional fundingrohg 2015 to continue our operations and suppartcapital needs. The timing, structure
and vehicles for obtaining future financing are @enconsideration, but there can be no assurantéuthae financing efforts will be
successful.. We intend to use the proceeds of @nyef financings to continue developing our spégiailopolymers business as the founda
for longer-range commercial scale plans and tharéugrowth of our business. Failure to receive t@withl funding in 2015 may force us to
delay, scale back or otherwise modify our busimesbmanufacturing plans, sales and marketing sffogsearch and development activities
and other operations, and/or seek strategic aligesa

Our Technology and Core Capabilities

We believe we have one of the most advanagdbilities to perform metabolic pathway engimeen the world and that we are skilled
in our ability to integrate the biotechnology wevdi®p into large scale industrial production prasssto support manufacturing of our PHA
biopolymers. In particular, we believe we have usigapabilities with respect to harnessing the boditapathways involved in the
production of a wide range of bioplastic monomerd the ability to
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polymerize, accumulate and harvest these bioptaiticn living cells. We are also continuing to dieypekey capabilities in the areas of
biopolymer product development and customer focaggadications development and technical support.

We have demonstrated that our technology and @pahilities enable us to:

» design and engineer living organisms to perfaraeries of chemical reactions that convert a feekigo an end product in a
highly efficient and reliable manner;

* integrate those organisms into reliable, largeesralustrial fermentation process
« develop highly efficient recovery technology to aegie the end product from the fermentation b
» tailor the properties of our end product to sudtomer need
» develop new applications and commercial opportesitor these produc
» develop new formulations and compounds based @e theducts; at
» provide sales and technical support to our custemwdo use these produs
Product Development Process
Biology and Genetic Engineerir

We have identified and chromosomally inserted origanisms a series of genes to produce severafrgtiryproteins, and have done
in such a way that they are expressed to execseeigs of reactions in a balanced manner to proBtis as the end-product of interest. We
believe that we have advanced capabilities baseven20 years of development, taking early stageefpathway discovery through the
entire development and scale-up process and fimaleimentation of that technology at commercialescaling robust industrial microbial
production systems.

Industrial Fermentation Process Engineer

We have tightly integrated our fermentation scae-esearch capabilities with our genetic engingecapabilities to create a feedback
loop where data from fermentation experiments eadity influence microbial design and where micableingineering approaches can guide
the fermentation group to structure the optimatgxeols (recipes) for running fermentations. Basedhis technology we have demonstrated
the ability to produce a range of different biopors on a common fermentation platform.

Chemical Process Engineering for Biopolymer Recpver

Another element of our product development progessves process chemistry and chemical enginedadrsgparate the biopolymer
from the biological cell material once fermentatisrtomplete. We have a dedicated team that hasafezd a proprietary process for
recovery of PHA biopolymer. That process produddé Biopolymer at a high level of purity without daging the structure of the polymer
and has operated effectively at a commercial s¥dehave successfully demonstrated our abilityfficiently isolate the range of polymers
necessary to meet and expand our range of targitapons. These polymers can be routinely proddoee from cell debris and processed
into high quality resin pellets.

Polymer Science and Product Developn

In the area of biopolymers, our product developnpeatess involves tailoring polymer properties antymer blends to provide the
desired end product properties and meet the priogeegquirements for specific customer applicatiddsr product development team has
considerable expertise in polymer science and t® laias developed advanced formulation and progessamnology for a wide variety of
customer applications and processing methods. Weanrtinuing to work with customers and channelras to optimize our polymers and
polymer formulations as we commercialize our praslilc target applications.
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In sum, we believe we have successfully integragguhbilities in biology, genetics, fermentationqa®ss engineering, chemical
engineering and polymer science to provide highe&iobased and biodegradable polymer solutionsusitomers. We believe this integre
set of capabilities will be a source of competitadyantage as our business develops.

Business Strategy

Our goal is to build a commercially successful sgecbiopolymers business, with attractive margimessed on the unique properties of
our PHA biopolymers. To achieve this goal, we areadoping and commercializing biopolymers in a mofapplications. We believe this
will provide an attractive base of commercial ogpnities for the Company, creating value for ousibhass and our customers and generating
leading intellectual property positions in the diel

Key elements of our strategy include:

Proprietary Biopolymers and Biopolymer Formulations. Our strategy is to deliver solutions to customarsgecialized market
segments that can be served competitively by tstindtive properties of our biopolymers and biopody formulations. Our biopolymer
products may be biobased or biodegradable, or bothwill be used where their unique physical propge and processing capabilities
provide a competitive advantage. Through severalsyef interaction with customers, we have devealdgepolymers and biopolymer
formulations suitable for a variety of processingthods and applications. We are now focusing oeldping biopolymers as performance
additives, property modifiers or processing aidsefasting polymer systems such as PVC, PVC retgaad PLA. In these high value
applications our PHA technology may enhance pracgsproperties and performance of PVC and recyBl@, as well as increase
performance of PLA while retaining clarity, biobdgeroperties and compostability of the resultingerial. We are also targeting applicati
where the performance, biodegradability, biobasedent and other attributes of our PHA biopolynavide unique functional advantages,
such as biodegradation, required by such appliecstiomcluding PHA latex and other PHA barrier cogs for paper and cardboard, PHA
micropowders and PHA resins for films and moldditkes.

Managing Existing | nventory. We expect to work closely with core customers tvjate them with access to existing inventory
acquired from Telles, our former joint venture wittcher Daniels Midland Company, as well as newlyduced materials from our pilot
facilities, until a commercial scale supply chairestablished. In the near term, we plan to focmsegisting inventory and pilot material on
ongoing product development activities and initiastomer conversions in targeted, high value apiitins for our PHA biopolymers.

Matching Manufacturing Capacity to Customer Demand. In 2014, we produced a limited amount of new matdrom our pilot
facilities. We intend to expand to a nameplatetmipacity of 50,000 pounds per month and will oard to evaluate and develop production
expansion options as we bring on commercial saséomers for our PHA biopolymers. In that regard,a@ntinue to study a number of
commercial scale PHA manufacturing options asithigely to be a key element of the supply chagécessary to support our longer-term
business strategy.

Market Positioning and Technical Support. We have focused our technical and business developt@am on support of existing
customers and development of the prospective custbase for our PHA biopolymers. We are positiordng biopolymers as premium
priced, specialty materials that are environmepfatiractive alternatives to petroleum-based polgnadmd lower performance bioplastics.
These efforts are directed at managing a pipeliristomers across a range of applications, andrev@vorking to build strong customer
relationships and committed demand for our PHA bipmers as we establish the supply chain requveslipport the demand.

Microbial Research and Process Development. We have identified and continue to develop oppatiesto improve our PHA strair
and our fermentation and recovery processes. Wevieesignificant reductions in the operating anplitzé cost of PHA production, as well as
meaningful advances in PHA biopolymer properties parformance, can be achieved as we successilgiethese opportunities. We
believe our technology is robust and we expecetalile to successfully transfer improvements fraerobial research and process
development to commercial scale production.

Leading I ntellectual Property Position. We have built a patent estate around our platf@chriologies and a variety of inventions
relevant to the commercialization of PHA biopolyséie continue to extend this patent estate withincore business and around other
commercial opportunities in the areas of biobadastigs, chemicals and crops. We have licensedeztinology, and where appropriate, we
will continue to explore opportunities to licenagr technology to others as a way to advance ouness strategy or capitalize on our
technology in fields outside our targeted areastefest.
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Advancing Crop Biotechnology. We believe we are pioneering the technical prooéggroducing multigene traits and enhanced
carbon capture capability into plants. Historicatlyr focus has been on the production of plasticschemical intermediates from PHAs
produced directly in plants. Based on recent adesnee believe our approach to introducing multiggeaits and carbon capture technology
into plants has the potential to significantly iease the yield in food, feed and biomass cropsaién the process of capturing intellectual
property gained in our crop science program angkamning to spin out this activity into a sepalyafanded entity focused entirely on further
development and commercialization of these teclyieto

Market Opportunity

Our target markets and product applications offéisgantial opportunity for innovation and valueatien. In certain applications, v
can position our PHA biopolymers as biobased peréorce additives that contribute biocontent, whilerioving the overall performance of
material systems. In other applications, our PHépblymers can be used to replace conventionalipdashere there are market drivers
accelerating the move to renewable and biodegraduahbterials which have the potential to reduceuieeof petroleum-based feedstocks and
decrease plastic pollution in the environment. Mgpecifically, we are targeting our resources @nube of our PHA biopolymers as
performance additives in a range of applicationsrghihey can improve performance and or reduceicather material systems such as
PVC and PLA. We are also targeting applicationsreliee performance, biodegradability, biobasedemrand other attributes of our PHA
biopolymers provide unique functional advantagashss biodegradation, required by such applicatimeluding PHA latex and other PHA
barrier coatings for paper and cardboard, PHA npievaders and PHA resins for films and molded arsicle

The Plastics Market

The world's annual consumption of plastic matefials increased from around 5 million metric tonthiz 1950s to nearly 240 million
metric tons today and is estimated to be $0.5amilin size. Durability and lightweight properties well as a range of applications from
packaging to engineering-grade automotive materalstinue to drive growth in the plastics markemajority of these plastics are made
from fossil feedstocks, including crude oil andurat gas.

According to Global Industry Analysts, Inc., thelghl market for PVC is approximately $70 billiorskd on an estimated 38 million
metric tons produced annually. PVC is a versatilyper used in a broad range of applications inclg@donstruction materials, wire and
cable and medical disposables. Significant amoofnésiditives are used in PVC formulations (typig@D-40% of the formulation) to
improve processing, plasticization and performasfd@VC. According to a study on additives condudigd-reedonia , the total additives
market for PVC is approximately 7 million metrioyoper annum. Plasticizer represent approxima@dy @f this market. Our market focus is
on the property modifier additives segment thatesents approximately 700,000 metric tons or apprately $3.5 billion annually accordir
to the Freedonia study.

It is well established that most fossil feedsthesed plastics do not biodegrade in the environnhestead, they congest landfills ¢
pollute the land, waterways and oceans. Accordirthe U.S. Environmental Protection Agency, amestied 32 million tons of plastic
entered the U.S. municipal solid waste stream 2@ is estimated that 20-25 percent of landafidlight is plastics. In addition, every year
approximately 225,000 tons of plastic waste endmulpe world's oceans. We believe our PHA biopaysnwhich have excellent
biodegradation profiles in composting, soil and imaenvironments, can contribute to new and alteraavaste management solutions.

The Freedonia Group cites consumer prefe®for more sustainable materials and improvefbpeance of bioplastic resins and
commodity plastics produced from biobased soursdbekey factors driving the use and growth oplastics. According to the Freedonia
Group, global demand for biobased and biodegradaastics will grow 19 percent annually to 950,006tric tons in 2017. Through 2017,
starch-based bioplastics and polylactic acid ("PLwill account for the majority of bioplastic demhrfollowed by other biobased plastics,
such as PHA/PHB, cellulose, polybutylene succifd@®8S") and fossil fuel-based biodegradable plastiepresenting approximately
40 percent of global bioplastic demand. Accordm¢he German-based research firm nova-Institutgtbleal production of PLA is currently
180,000 tons per annum and is expected to reacld@D@ons per annum by 2020. We believe our PHAopmiance additives for PLA can
improve the performance of PLA in a range of patratpplications, thereby expanding the market miaéfor PLA.
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Biopolymers Platform
Overview

We are focused on building a commercially succésgfecialty polymers business, with attractive nragbased on the unique
properties of our PHA biopolymers. We are targetimayket opportunities driven by the important vahakeling role our biopolymers can play
as components of other material systems. We agasifying our efforts in product and applicatiorvel®epment and working closely with
customers across a range of applications at vasi@ges in the development process, from inititd demonstration, through product and
process validation, larger scale trials and ultethyapurchase decisions. While we work to execuésérelements of our strategy, we are
managing our existing inventory of PHA biopolymars] our production of new pilot materials to supploese development and
commercialization efforts, and we plan to contievaluating longer-range options for largeale production as we bring on commercial ¢
customers for our PHA biopolymers.

Former Alliance with Archer Daniels Midland Company

Mirel biopolymers were produced successfully austdal scale for two years under the Telles jognture with Archer Daniels Midland
Company ("ADM") that was in effect from 2004 thrdug011. The product was produced at very high guafid in a targeted range of
grades suited to different customer uses. We medkidirel and Mvera biopolymers for more than twarngeon behalf of Telles. Going
forward, we see the potential to deploy our lateshnology into industrial production at an inits&lale that is matched to developing custc
demand with the intention to add capacity in tanaéth the growth outlook for our products. We awerently focusing our marketing and
product development activities on providing highueamaterial to customers in select key applicasipaces.

Targeted Application Spacesfor Metabolix Biopolymers

Although we believe there are significapportunities across many markets and applicatiwasare initially focusing our
commercialization efforts on select key applicatipaces where we think the performance, biodegiiégiaind biobased content of our PHA
biopolymers is a good fit. These are:

» Performance modifiers and processing aids for

*  Performance modifiers for PL

»  Barrier coatings for paper and cardbc

* Marine biodegradable micropowd

» Functional biodegradation (e.g., resins/compoundbibdegradable films and molded artic

We believe these application spaces have unmestrkatican be addressed with our PHA materials.b@molymers can enable
improved performance qualities and/or reduced whein used as an additive and blended with othgmperis such as PVC and PLA. In
addition, certain applications have the need aieéepence for materials that are biobased and biad@ble either for branding value, becs
of regulatory requirements or because biodegraitiabiifers a useful property such as new end-@-éiblutions like soil or marine
biodegradation, composting or anaerobic digesiidéa.are engaged in focused product and applicagerldpment activities in these
segments. We are working with potential customeidetermine their specific needs and developlwealmarkets, and we are in the proce
qualifying our materials for certain customer apations.

Performance Additive

We are developing PHA biopolymers as penfarce additives. Metabolix biopolymer resins atkezimiscible or highly compatible as a
dispersed modifier with a broad range of biobasetigetroleum-based materials and can improve arahgerformance attributes such as
impact strength, heat resistance, barrier profgemiecessability and plasticization through blegdiith these materials. We are initially
focused on developing polymeric modifiers for P\&lastic with diverse uses ranging from constancthaterials to medical applications
and an estimated global demand of approximately
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38 million metric tons per year. Compounded PVQdpuais are typically formulated with about 20% performance additives, which are t
to improve the processability and performance efRWC for its end-use applications.

We are developing biobased polymeric modifiersriigid, semi-rigid and flexible PVC compounds. Wevéahown that our
polymeric modifiers can provide toughness, plaatiton and permanence in addition to enhancinggssing when added to PVC. For
example, we have studies that show our PHA polyeaddifiers have the potential to improve PVC tauggs beyond that achievable with
leading polymeric modifiers and at the same tintgesas a non-migrating, non-phthalate, high mokecwieight biobased plasticizer. We are
now working with customers to identify suitable hggtions for the technology, which could lead todder addressable market opportunities
for our materials beyond those that focus on bicatdgfion.

We are also working with customers to develop apilbns that use our PHA performance additiveptgrade the physical
properties, processing, and value of PVC recydfatee production of construction materials coritagirecycled PVC in place of virgin PV

In addition to our efforts in PVC, we are develapPHA polymeric modifiers suitable for enhancing fierformance of other
polymers. Polylactic acid (PLA) is the leading kagled, compostable polyester on the market todaysauskd in application areas such as
food and consumer product packaging, food servaeewfilm and textiles. We have conducted develogm®rk around toughening and
enhanced ductility of PLA. The ability to addrelsege inherent weaknesses in PLA could significaa#fyand the application space for this
important bioplastic, and we have shown that oueMa-PHA rubber modifiers can improve PLA perforroa while retaining the clarity,
biobased properties and compostability of the tegumaterial.

From our initial work in PVC and PLA modificatiome believe Metabolix has the potential over timeléwelop a family of
polymeric property modifiers that have improveddtionality compared to current fossil derived miatisr that can be used in a range of
material systems including PVC and PLA and thatbexth biobased and biodegradable.

Barrier Coatings for Paper and Cardboa

There is a significant need for innovativertgrcoatings for paper and cardboard. PHA bao@gtings being developed by Metabolix are
derived from renewable raw materials and, likeather PHA products, are uniquely compostable, nednindegradable, and anaerobically
digestible and perform comparably to the polyethgleoatings commonly used today. We have genedatdshowing that our development
grade biobased latex coatings based on PHA poszesBent water and grease barrier properties emdampatible with the re-pulping
operations typically used to recycle paper andugated cardboard. We are continuing to developntackyy to apply PHA-based barrier
coatings to paper and cardboard based on the prgmgarket potential in this area. If the developisen this area are successful, potential
applications could range from repulpable PHA coamdugated cardboard to PHA coated paperstoctotat service items and PHA coated
cupstock for hot beverages, among others.

Marine Biodegradable Micropowde

Legislation aimed at reducing plastic pollutiorbeégginning to emerge in the U.S. and Europe andtayzing the development of
environmentally-friendly alternatives to plasticamibeads currently used in many personal care esmietic products. We are developing
PHA-based alternatives to replace the b@mdegradable plastics used in these applicatiotisRHA micropowders that are both biobased
marine biodegradable. In 2015 we entered into baj)@xclusive commercial and technology alliandt wWMoneywell International, Inc.
("Honeywell") to offer new marine biodegradable gmdymers for use in cosmetics and personal cardyats. Through the alliance, our PHA
biopolymers will be developed as part of Honeyvedlihe of personal care additives to help addressling legislation focused on replacing
synthetic, non-biodegradable microbeads, as wejl@sal demand for biobased and biodegradablenalties.

Functional Biodegradatiol

Our biopolymers are unique biobased mdtefia applications requiring functional biodegrtida. Since PHAs are produced naturall
living organisms such as microbes, our PHA biopayscan be biodegraded by similar microbes préserhbient environments such as
and water. Our biopolymers can also be formulatetbsmpounded with other biodegradable polymergdwide customers with customized
product performance and biodegradation profiles.
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The soil biodegradability profile of PHA kes our products uniquely suited for resins usqutéoluce biodegradable films and parts for
horticultural and agricultural uses. Applicationgls as plant pots, vine clips, sod netting andcagtiral film have a strong need for soil
biodegradability like that offered by Mirel biopahers. In these applications, the natural biodegdi@darocess for our PHA biopolymers in
the soil can provide a sustainable alternativeotosentional plastics and save labor and other ¢ekdted to their disposal.

The marine biodegradability profile of MitBopolymers is unmatched in the industry. Miregmlymer resins biodegrade in the marine
environment due to microbial activity, which malkkem particularly suitable for the production ofrina and aquatic biodegradable films
and parts. Metabolix has worked on several projits government agencies and universities to addidhe use of Mirel biopolymers in
shoreline applications.

Studies have noted that the world's ocehosg increasing levels of persistent plastic pisiof a size ingestible by marine creatures at
the bottom of the food chain. Larger plastic iteans also accumulating in substantial quantitieseitain parts of the ocean, and marine birds
and mammals have been found dead from ingestiggtting tangled in plastic debris. Mirel biopolyreatilow brand owners the opportunity
to offer a product that will biodegrade if inadwtly released into the environment or in applaradiwhere in-situ marine biodegradation is a
key attribute such as erosion control and shoreés#ration.

Metabolix has worked and expects to comtiwarking with customers on a variety of other agtlons where biodegradation of the
polymer is a performance requirement. We havewatsted with customers to develop pond water anchegm water denitrification
treatment systems based on the biodegradation amdbial activity of our biopolymers.

The Value Proposition for Metabolix Biopolymers

Our strategy is based on the performance of oueniadg. With proprietary biopolymer formulations a&ien to address unmet needs of
our customers and leverage the distinctive progedf our PHAS to improve critical product quastiend enable our customers to enhanc
value of their products and/or achieve cost savihgsugh their value chain.

As such, we are positioning our Mirel biopolymessspecialty materials that offer a broad and ditracange of performance and
processing properties compared to other bioplaatidsperformance additives. Our Mirel biopolymears be used to deliver biobased content
in an end use application, as an additive or mediti improve performance of other polymers inatgdtonventional plastics (e.g. PVC) or
other bioplastics (e.g., PLA) and/or to deliver thquired biodegradation profile of an end useiappbn.

We believe our Mirel biopolymers can be differetgdhand offer unique benefits in end use applioatizecause of the following
factors:

Biobased ContentOur Mirel PHA biopolymers products are producedhgdermentation which converts industrial sugabi¢based
feedstock) into PHA biopolymer. This biobased cosifian can be used in neat form, or can be combividdother polymers to make plas
formulations and compounds with targeted amountsadfontent. This can be a key factor in an endcustomer's material selection.

Biodegradability. Mirel biopolymers are available with a range ofdegradation profiles. For example, our PHA biopadyswill
biodegrade due to microbial activity in a wide etyiof conditions, including home and industriaigmst systems, soil, anaerobic
environments such as anaerobic digesters and sggtiems, and marine and fresh water environm&htsrate and extent of biodegradabi
will depend on the specific ingredients includedha particular Mirel biopolymer formulation, thize and shape of the articles made from
our Mirel biopolymers as well as the specific eridife environment. However, like all bioplasticagorganic matter, Mirel biopolymers are
not designed to biodegrade in conventional, noivatandfills. Many plastics marketed as “biodegiblé” will only degrade under certain
industrial composting conditions. Mirel biopolymavdl also degrade in home composters, soil andmeaor fresh water environments.

Performance EnhancementOur PHA biopolymers possess a unique chemistryddmate used as an additive or modifier to improve
the performance, properties and processing of @blgmer materials including PVC, PVC recyclated &LA. While biobased content and
biodegradability are not the drivers of enhancadiopmance, they are added benefits for end usecgpipins where improved performance is
required and biobased content and/or biodegratialsidesired.
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Physical Properties.Mirel biopolymers possess a particularly broad eaofjphysical properties, which makes them suité&de
applications requiring hard/stiff plastics as wadlthose requiring soft/flexible plastics.

Processability.Our PHA biopolymers can be processed in many tgpesisting conventional polymer conversion proesstypically
used for petroleum-based plastic, which makes thdtable for applications requiring molded pariisn$, coatings, fibers or non-wovens,
among others.

Upper Service Temperature Mirel biopolymers will withstand temperatures incess of 100C, i.e., the boiling point of water, an
important threshold. Some formulations of Mirel fmdymers can withstand temperatures up to"C30

Resistance to HydrolysisWhile Mirel biopolymers will biodegrade in marinadfresh water environments through natural praess
mediated by microbes, they are resistant to chdmyjairolysis with cold or hot water over the intexdife span of the product. This is an
important feature distinguishing Mirel biopolymérsm many other biodegradable polymers where tiragny mechanism of degradation is
hydrolysis followed by further microbial degradatiof the residues.

Product Form. Our PHA biopolymers can be produced in pellet f¢fon further processing by customers), in densifen or as a
blend with other biobased and/or biodegradable riadge We may also provide our biopolymers in otfoems as may be determined by the
needs of our customers and their end use applicatio

Biobased and Biodegradability Certification

Mirel biopolymers in neat form have the advantagthe marketplace of being both biobased and biadkedple while having
comparable functional properties to petroleum-bas®gmers. However, because there is sometimesusimmf about the use of the terms
"biobased" and "biodegradable" in the marketplaceconform to following industry guidelines when kirey these claims.

We certify our biopolymer resin products individyabased on their specific composition and fornmialatWe sell certain Mirel
biopolymers that have received the Vingotte cediibns of "OK Biodegradability Soil" for naturadisbiodegradability, "OK
Biodegradability Water" for fresh water biodegraitiah "OK Compost" for compostability in an induil composting unit, and "OK
Compost Home" for compostability in home compossggtems. Vingotte is the recognized European aityitmn materials inspection,
certification, assessments and technical trairlimgddition to the Vincotte certifications, certaitirel biopolymers have been certified
compostable by the Biodegradable Products Inst{t®El"), an independent North American certifiércompostable material. BPI
certification shows that Mirel biopolymers complytiwthe specifications established in the Ameri€aciety for Testing and Materials
standard ASTM D6400 for composting in a profesdigmaanaged composting facility.

Regulatory Requirements

Some applications for which Mirel biopolymers mayduitable, such as food packaging, PHA-coatedrpajges and lids for disposable
cups, involve food contact, which, in the Unitedt8s, is regulated by the U.S. Food and Drug Adstration ("FDA"). The FDA process for
food contact requires the submittal of a dossidictvis made up of a number of extraction studa@slacted under specific guidelines.

Certain Mirel products, including Mirel M2100, M220M4100, F1005, F1006 and F3002, have been cldaracse in alcoholic
(containing up to 8% alcohol) and non-alcoholicdamntact applications (see FCN1119). The conditafruse range from frozen food
storage to hot filled or pasteurized to boiling @raip to 100°C, including microwave reheating. Eheoducts are suitable for a wide rang
food service and packaging applications includiaggy coatings, bags, cups, trays, squeeze batitemj@ction molded parts like caps,
closures and disposable items such as forks, spkoives, tubs, trays and hot cup lids. The cleagaso includes products such as
housewares, cosmetics and medical packaging.

Trends and Opportunities for Metabolix Biopolymers
Branded Product
The market for branded products and services tithbates of environmental responsibility or sustdiility is an emerging business

opportunity. We believe that producers are positigproducts as environmentally responsible ormmvnentally preferable to gain a
commercial advantage as consumer preferencesrsttifs direction. We believe that by
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promoting the use of Mirel branded PHA biopolymerdy cobranding products that contain our PHA biopolymeith the Mirel trademark
Metabolix and its customers will be able to joinisomote environmental responsibility.

Regulated Market

Regulatory action, such as bans, taxes, subsidi@sdates and initiatives, to encourage substitutfornewable and sustainable
materials for petroleum-based incumbents is inangadt is notable that there are bans on singkeplastic bags being mandated in areas
around the world. Those mandates sometime includeptions for materials that meet biobased cordehtodegradability requirements. We
believe that Metabolix biopolymers can generallyetrtee requirements for such exceptions, and #msceeate a driver for the use of our
biopolymers over conventional petroleum-based jgssin addition, producers are now anticipatingutatory change and are initiating
programs to introduce sustainable materials to fhreiducts prior to or in an attempt to forestaiplementation of such regulatory mandates.
One specific area where we believe there may aortyity driven by such regulatory considerationgibiodegradable alternatives to
synthetic plastic microbeads/micropowders usecensgnal care and cosmetic products. Our marinesbiadiable PHA
microbeads/micropowders may represent an attraatteenative for brand owners, and we enteredamtexclusive technical and commercial
alliance with Honeywell in 2015 to pursue this ofgpoity. We believe that as awareness of practiodl affordable biobased and
biodegradable alternatives grows, the pace of gl change, and adoption of our products, maglacate.

Industry Landscape

The plastics market is large, with many establighlegiers. The market has grown around the chemroalessing of oil and natural gas,
and is concentrated in the conventional, non-bicatdgple petroleum-based segment.

Established companies in this segment include Dbentical, DuPont, BASF, Ineos, LyondellBasell, SAERIG] Mitsubishi Chemical,
among many others. The price of conventional petrolbased plastic is volatile, as it is dependamieiroleum as a key manufacturing
input. In addition, the non-biodegradability of eentional petroleum-based plastics makes themgiengiin and harmful to the environment
and creates significant waste.

A few companies, such as DuPont, DSM, Arkema ara$iBrm, have taken steps toward production of piabased on renewable
resources and are commercializing conventionatiptathat use building blocks derived from renewatglsources as components. However,
these products are generally not biodegradableer@tfoducers of petroleum-based plastics, incluBA§F and Samsung, now produce
certain petrochemical based plastics that are bimdiable in industrial compost environments, bataherwise persistent in the environment
and are still subject to the volatility of oil andtural gas prices.

Our most comparable competitors are in the biodtdie, biobased plastic segment, within which tlaeecthree distinct technologies:
PHA, PLA and starch-based biodegradables. Justvadeavariety of different petroleum-based plastiosv serve the needs of the market; we
believe that these three product classes are nsonplementary than competitive. We believe thahete three product classes, Mirel PHA
biopolymers offer a broad range of properties amdgssing options, and can address a large patithe opportunities for environmentally
attractive yet functionally equivalent alternatitesonventional petroleum-based plastics. Unliké Bnd most starch-based composite
biodegradables, Mirel biopolymers can:

e biodegrade in natural soil and water environméantduding the marine environme
» biodegrade in industrial or home compc
* remain functional through a wide range of tempeesuan
* not break down in everyday u
Companies active in PHA plastics include Merediganeka, Tianan, Tianjin Green Biomaterials, andMk&on. The key players in
PLA and starch-based biodegradable plastics indiatareWorks, Corbion, Mitsui Chemical, Teijin, Nlowont and Biome. Corbion, the
leading producer of lactic acid, has announcethiention to forward integrate into PLA. Our PHAopblymers can be blended with many of

these materials to improve their performance ahdratharacteristics. In addition, there are comgmattiat compound blends of various
materials, including bioplastics.
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Summarized below is an overview of the industngdirape for conventional, biobased and biodegragedtyeners.

Biodegradability Petroleum Based Biobased

Biodegradable Synthetic Biodegradable: PHA:
BASF (Ecoflex™, Ecovio™) Metabolix
Dupont (Biomax™) Kaneka (PHBH)
ShowaDenko (Bionollé") Tianan (PHBV)
Mitsubishi Chemical (GS Pla) Tianjin (SoGreen™)
Samsung (PBAT, PBS) EcoMann (EM)
Zhejiang Hisun (PBAT) Meredian (Nodax PHA)

PLA:

NatureWorks (Inged")
Mitsui Chemical (Laced")
Starch-based:

Novamont (Mater-Bi™)
Biome

Non-biodegradable Numerous companies supplying conventional Dupont (Sorond")

petroleum-based plastics (e.g., polypropylene,  pow Chemical (Soybean Polyurethanes)
polyethylene, PVC) Arkema (Nylon 11)

Braskem (polyethylene)

Status of Chemicals Platform and Crop Science Progm

In 2014, we suspended work in our biobased chemjmalgram. In this program, we were developing waysse of our PHA
fermentation technology to produce C3 and C4 chelsitom biobased PHA precursors, as opposed tpattechemical feedstocks that are
used to produce most industrial chemicals todathdlgh we believe that developing and commerciaiihiobased C3 and C4 chemicals via
this route could represent an attractive futureocopymity for our technology, we have suspendechnrtievelopment consistent with our
strategic decision to focus on our PHA performaniopolymers business.

Metabolix has been conducting a research prograsroim science for more than 13 years with the intieharness the renewable
nature of plants to produce renewable bioplastissmicals and bioenergy from crops. Historicathg focal point of our crop technology
efforts has been around PHB, the simplest membtredPHA family of biopolymers. While applicatiofs PHAs have focused mainly on
their use as biodegradable bioplastics, these plytmave a number of other unique attributes that gotential use in other applications,
such as the production of chemical intermediatesatueadded animal feeds or to produce energy. In oyr setence program we have be
working to create proprietary systems to produc® RtHhigh concentration in the leaves of biomasgpsror in the seeds of oilseed crops for
these applications.

Metabolix has secured several grants to suppoctdfs science research program. In 2011, Metaladis awarded a $6 million
grant by the U.S. Department of Energy (“DOE") tgmeer switchgrass to produce 10 percent PHB, dighw, in the whole plant and to
develop methods to thermally convert the PHB-canirtgi biomass to crotonic acid and a higher densgjdual biomass fraction for
production of bioenergy. Crotonic acid can be cotedeto a number of larger volume chemicals, iniclgdutanol, acrylic acid and
propylene, using traditional chemistry. Metaboliassawarded additional grants in 2012 and 2013fihg-edge crop research targeting
multi-gene expression and transformation of plamtkiding important biofuel and food crops. In 20 continued to conduct crop research
under grants, focused primarily on increasing PH®&lpction in switchgrass and developing a thermalersion process to recover crotonic
acid.
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Our crop science program has been a technicalljeciggng long term effort. As we succeeded in iasiag the levels of PHB produced in
plants, we saw that this increase in PHB produdiypically resulted in impaired plant growth. Thésult is not unexpected, as we were
diverting a significant fraction of the carbon fikby the plants into the PHB, which representsva cerbon sink. Given these observations
and our longer-term goal to develop commercialgblé PHB-producing switchgrass and camelina, wabegveloping new genetic and
informatics tools and capturing intellectual pragearound enhancing the photosynthetic capaciplarits. Early success in this area led us to
expand our thinking, as fixing more carbon throeghanced photosynthesis is core to improved creld Jsing the computational methods
and technology developed in our PHB-focused crignse program we have observed increased planbgyrathesis, leading to increases in
biomass, seed yield, starch and oil content. Algiotlis research is at an early stage, we beliaway have applicability to a range of food,
feed and biomass crops where there is a focus proiring crop yield. In connection with our stratedecision to focus the Company’s
resources on our PHA performance biopolymers basinge are seeking to spin out our crops programeairseparately funded entity focused
entirely on further development and commercial@af this technology. However, there can be norasge that we will be successful in
establishing or maintaining suitable business @earents for the spin out of this activity.

Intellectual Property

Our continued success depends in large part oproprietary technology. We rely on a combinatiorpafent, copyright, trademark &
trade secret laws, as well as confidentiality agre®ts, to establish and protect our proprietarytsig

We own approximately 340 issued patents and apmabely 90 patent applications worldwide, and weehignensed additional issued
patents and patent applications from third partias. extensive patent portfolio covers, among othiergs, the fundamental biotechnology
needed to produce Mirel biopolymers and a randeaifased chemicals as well as biopolymer compasitiprocesses and derived products.
Our intellectual property portfolio includes patedirected to compositions of polymers, genes,orecexpression systems in plants and
microbes, polymer compositions of matter and foatiahs, devices, coatings and films, as well atoss of manufacture and use. The te
of such patents are set to expire at various tineéseen 2015 and 2032.

In 2014, we filed 27 patent applications worldwideluding applications for eight new inventions eong biodegradable films, PHAs
as additives for polymer applications, and theafdeHA-containing biomass to produce high puritgbd@sed industrial chemicals as well as
alternate feedstocks for producing novel biobasedhicals from genetically engineered microbes. Weeevalso granted or allowed 24 patent
applications in 2014, eight in the U.S. and 16rim¢ionally. The inventions covered under thesematinclude high PHA producing oilsee
chemically inducible expression of genes in plabisdegradable polymer/PHA blends, and formulatifmns variety of polymer applicatior
We continue to seek and evaluate new technologrgsassible licensing opportunities which may erdeaour Company's business
competitiveness.

Our registered U.S. trademarks inclidetabolix, the Metabolix four-leaf desigfielles, Mirel , the Mirel heart-leaf design, aiido-
Industrial Evolution. These marks and certain other trademarks haweaksn registered in selected foreign countries.

Employees

In October 2014, we implemented a restructuringuwfU.S. organization to reflect our more narromtgtgic focus on PHA
performance biopolymers and to modify staffinghe tevel we believe necessary to support succeissflémentation of our business
strategy. The scope of the restructuring also ceftbour decision to suspend work in our chemigedgram. In connection with our more
focused business strategy, we also discontinuedmenations in Germany.

As of December 31, 2014, we had 68 full-time empts; Of those employees, 48 were in research amdogenent and 20 were in
sales, marketing and administration. Among ouraesdestaff, 15 hold Ph.D.'s and 25 hold masterbachelors' degrees in their respective
disciplines. Our technical staff has expertisehim following areas: microbial genetics, bioinforingt metabolic engineering, systems biolc
plant genetic engineering, fermentation procesineeging, chemical engineering and polymer sciemzkengineering. Most of our
employees are located in Massachusetts. None afroployees are subject to a collective bargaingrgement. We consider our relationship
with our employees to be good.
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Corporate and Investor Information

Our company was incorporated in Massachusettsria 1892 under the name Metabolix, Inc. In SepterhB88, we reincorporated in
Delaware. Financial and other information about@ampany is available on our website (http://wwwtabelix.com). The information on o
website is not incorporated by reference into #mnisual report on Form 10-K and should not be cameitito be part of this annual report on
Form 10-K. We make available on our website, freeharge, copies of our annual report on Form 1@u&rterly reports on Form 10-Q,
current reports on Form 8-K, and amendments toetheysorts filed or furnished pursuant to Sectioa}l8r 15(d) of the Securities Exchange
Act of 1934, as amended (the "Exchange Act") as smoreasonably practicable after filing such niatetectronically or otherwise
furnishing it to the Securities and Exchange Corsiuis (the "SEC"). In addition, the public may reatl copy any materials that we file w
the SEC at the SEC's Public Reference Room at 1%t@0efet, NE, Washington, D.C. 20549. The public miatain information on the
operation of the Public Reference Room by calllmg $EC at 1-800-SEC-0330. Also, our filings wite BEC may be accessed through the
SEC's website at www.sec.gov.

ITEM 1A. RISK FACTORS

Our operations and financial results are subjegatmus risks and uncertainties that could haweaterial adverse effect on our
business, financial condition, results of operatiand the trading price of our common stock.

Risks Relating to our Financial Position
We will need to secure additional funding and may be unable to raise additional capital on favorable terms, if at all.

The Company held unrestricted cash and cash eeuigabf $20.0 million at December 31, 2014. Ousere capital resources are not
sufficient to fund our planned operations for alti@emonth period, and therefore, raise substadtiabt about our ability to continue as a
going concern. We expect that reductions in caslgeign 2015 due to the discontinuation of our Gerayzerations, the restructuring of our
U.S. organization and other cost-containment measwill be largely offset by increased biopolymesduction costs. As a result, we
anticipate cash usage during 2015 of approxim&®28/0 million, including approximately $1.0 millian capital costs related to the
expansion of pilot manufacturing capacity and assgroontinued funding of our crop science programitfie full year. While we were
successful in raising $25.0 million during the ¢hijuarter of 2014, we will require additional fungiduring 2015 to continue our operations
and support our capital needs. The timing, strectund vehicles for obtaining future financing aneler consideration, but there can be no
assurance that future financing efforts will becassful.

We continue to face significant challenges and tagties and, as a result, our available capé&sburces may be consumed more
rapidly than currently expected due to (a) lowantlexpected sales of our biopolymer products asutrof slow market adoption;
(b) increases in capital costs and operating exgzeredated to the expansion of pilot manufactuonthe establishment and start-up of
commercial manufacturing operations on our own ith third parties; (c) changes we may make to th&riess that affect ongoing operating
expenses; (d) changes we may make to our busitrasgy; (e) changes in our research and developspemding plans; and (f) other items
affecting our forecasted level of expenditures asel of cash resources. If we issue equity or dshirities to raise additional funds, (i) we
may incur fees associated with such issuancegyiiexisting stockholders will experience dilutibam the issuance of new equity securities,
(iii) we may incur ongoing interest expense anddzgiired to grant a security interest in our asset®nnection with any debt issuance, and
(iv) the new equity or debt securities may havatsgpreferences and privileges senior to thosrinexisting stockholders. In addition,
utilization of our net operating loss and reseansti development credit carryforwards may be sultgesignificant annual limitations under
Section 382 of the Internal Revenue Code of 19&6tdwwnership changes resulting from future edfiriggncing transactions.

If we raise additional funds through collaboratiicensing or other similar arrangements, it maybeessary to relinquish valuable
rights to our potential products or proprietaryhtealogies, or grant licenses on terms that aréavatrable to us.

We have a history of net losses and our future profitability is uncertain.

With the exception of 2012, when the Company recaegh$38.9 million of deferred revenue from therterated Telles joint venture, it
has recorded losses since its inception, includingfiscal year ended December 31, 2014. At
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December 31, 2014, our accumulated deficit wasaqpmately $302 million. Our operating losses siimeeeption and the insufficiency of our
existing capital resources to fund our planned at@ns for a twelve month period raise substauldaibt about our ability to continue as a
going concern. As a result, our independent regidtpublic accounting firm included an explanatpayagraph in its report on our financial
statements as of and for the year ended Decemb@034 with respect to this uncertainty. Since 1982 have been engaged primarily in
research and development and eathge commercial activities. Because we have addhtiistory of commercial operations and we opdr
a rapidly evolving industry, we cannot be certdiattwe will generate sufficient revenue to opertebusiness and become profitable.

Our ability to generate revenues in the near-tarhighly dependent on the successful commerciaizaf our biopolymer products,
which is subject to many risks and uncertaintiedexribed below. This is our first and only pradiaenily in the market. We expect that it
will take time for our production to ramp up to @onomical scale while the market for our prodesgsands. As a result, we expect to have
significant losses and negative cash flow for asieéhe next several years, as we incur additioosts and expenses for the continued
development and expansion of our business, inafutiia costs of establishing manufacturing capaaity ongoing expenses of research and
product development. The amount we spend will impac ability to become profitable and this willghand, in part, on the number of new
products that we attempt to develop. We may noieaehany or all of these goals and, thus, we caprmitide assurances that we will ever be
profitable or achieve significant revenues.

Even if we can successfully manufacture and selpooducts, whether we will be able to generatedditon any of these products is
highly uncertain and depends on a number of fadhatading the cost of production, the price we alpée to charge for these products, and
the emergence of competing products.

Risks Relating to our Biopolymers Business
Our biopolymer products may not achieve market success.

We currently have limited customer commitmentsdmmmercial quantities of our biopolymer productsn® prospective custome
are currently evaluating and testing our produdts pjo making large-scale purchase decisions.Stteessful commercialization of our
biopolymers is also dependent on our customerttyatsi commercialize the end-products that theykentom our biopolymers, which may
never gain market acceptance.

Market acceptance of our products will depend amenous factors, many of which are outside of ountrad, including among
others:
* public acceptance of such produ

* our ability to produce products of consisteralgy that offer functionality comparable or sumerio existing or new polymer
products;

» our ability to produce products fit for their inthad purpos:

* our ability to obtain necessary regulatory apprevat our product

» the speed at which potential customers qualifylmopolymers for use in their produc

» the pricing of our products compared to compegiproducts, including petroleutrased plastic
» the strategic reaction of companies that marketpagitive products

e our reliance on third parties who support or cdrdistribution channels; a

» general market conditior

We cannot assure you that we will be able to successfully produce biopolymersin a timely or economical manner, or at all.

We do not currently have a facility for commeraahle production of biopolymers. We are undertakingxpansion of our pilot
scale production facility while we continue to exate various larger scale manufacturing optionsvéi@r, our biopolymer manufacturing
technology is highly complex. Construction of a meanufacturing facility or modification of an exigg facility to make it suitable for our
manufacturing process is likely to be time-consugrand expensive. We cannot assure you that wénawk the necessary funds to finance
the construction or modification of a
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commercial manufacturing facility, or that we wikk able to develop a manufacturing infrastructara iimely or economical manner, or at
all. We may depend on obtaining commercial partneigovernment funding sources to finance and/asttact commercial manufacturing
facilities for biopolymer production.

Our future biopolymer production costs are uncertéaid may ultimately be higher than we expect.tarrtbecause of the lead-time
required for construction of a manufacturing fagjlive may have to make capital investments bef@é&ave proven the market demand for
our products. If the commercial manufacturing cégabat we build or otherwise obtain is not appiafe to the level of market demand,
manufacturing costs may not be economical. If vileddadevelop adequate manufacturing capacity amqeeise or fail to manufacture
biopolymers economically at large scale or in comuiaé volumes, the commercialization of our biopulrs and our business, financial
condition and results of operations will be matgriadversely affected.

We may not be able to obtain raw materialsin sufficient quantities or in a timely manner.

We expect that the production of our PHA biopolymperducts will require large volumes of feedstddle cannot predict the future
availability of any particular feedstock or be sthiat we will be able to purchase it in sufficigptantities, at acceptable prices, or in a timely
manner. If these materials cannot be obtainedfficent quantities or at acceptable prices, oulitgtio produce our products may be
impaired, the cost of our formulations may increasel our business will be adversely affected.

We may rely heavily on future collaborative partners.

We may enter into strategic partnerships to devetapcommercialize our current and future reseanthdevelopment programs with other
companies to accomplish one or more of the follgwin

» obtain capital, equipment and faciliti

» obtain funding for research and development programoduct development programs and commerciabizactivities
»  obtain expertise in relevant mark

» obtain access to raw materials, an

e obtain sales and marketing services or suf

We may not be successful in establishing or maiirtgisuitable partnerships, and we may not be talbihegotiate collaboration agreements
having terms satisfactory to us or at all. Failierenake or maintain these arrangements or a deltjlore in a collaborative partner's
performance under any such arrangements couldanenaterial adverse effect on our business anddiaboondition.

We face and will face substantial competition.

We face and will face substantial competition framariety of companies in the biodegradable, reiaveesource-based plastic
segment, as well as from companies in the convealtimon-biodegradable petroleum-based industrgnsaty Some of their products are
suitable for use in a range of products at a psicieh may be lower than our premium priced prodifgrings. Many of these companies h
longer operating histories, greater name recognitarger customer bases and significantly grdatancial, sales and marketing,
manufacturing, distribution, technical and othesorces than Metabolix. Our competitors may be abéslapt more quickly to new or
emerging technologies and changes in customerresgants. In addition, current and potential contpetihave established or may establish
financial or strategic relationships among themselor with existing or potential customers or othénd parties. Accordingly, new
competitors or alliances among competitors couldrge and rapidly acquire significant market sh@fe.cannot assure you that we will be
able to compete successfully against current orcawpetitors.

Changes in government regulations may have an adverse effect on demand for our products.
One of the key markets for our biopolymer produgsiss compostable and biodegradable substitutexfobiodegradable

petroleum-based plastics. This market is drivepairt by laws, regulations and policies designegintmourage or mandate the increased use of
biodegradable alternatives to petroleum-basediptagthere are numerous companies and
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trade associations that aggressively oppose thegéeg. The phasing out or elimination of thesesiamilar laws and regulations, or the
adoption of laws and regulations that are so byoadiitten as to ban our products along with thgesed non-biodegradable plastic materials,
could adversely affect our business.

Our products are made using genetically-engineered systems and may be, or may be perceived as being, harmful to human health or the
environment.

Our PHA biopolymers have been produced by genétiealgineered microbes using sugar derived fronegeally engineered corn
as a feedstock. Our future products may be prodfroed genetically engineered feedstocks througimésttation using genetically enginee
microbes, and our crop science program is devedpfgiohnologies used for the genetic engineeringasfts. We may incur liability and/or
legal expenses if there are claims that our gesitiengineered crops damage the environment caotinate other farm crops. Some
countries have adopted regulations prohibitingroiting the production of genetically-engineeredps and the sale of products made using
genetically engineered organisms or geneticallyrezgged feedstocks. Such regulations could harnbosiness and impair our ability to
produce biobased polymers in that manner. The subfegyenetic engineering of crops and other spdatés received negative publicity and
has aroused public debate. Government authoribielsl cfor social or other purposes, prohibit orulege the development and use of
genetically-engineered organisms or products miamte $uch organisms. Social concerns could advesstdgt acceptance of our products.

Our success will be influenced by the price of petroleum relative to the price of biobased feedstocks.

Our success will be influenced by the cost of amdpcts relative to petroleum-based plastics. Tds of petroleum-based plastic is
in part based on the price of petroleum. To daie RtHA biopolymers have been primarily manufactureihg corn sugar, an agricultural
feedstock. If the price of plant sugar feedstocksanto increase and/or if the price of petroleurrei@ses, our biobased products may be less
competitive relative to petroleum-based plasticy mat be competitive. A material decrease in th& ob conventional petroleum-based
plastics may require a reduction in the priceswfgroducts for them to remain attractive in thekagplace or reduce the size of our
addressable market.

We are subject to significant foreign and domestic government regulations, and compliance or failure to comply with these regulations
could harm our business.

The manufacture, use, sale and marketing of PHAdWaners is subject to government regulations e@whS. and other countries,
including requirements for government approvalawfd contact applications, hazardous materials atignis, and environmental, health and
safety laws. The failure to comply with governménégulations or to obtain government approvaldor products could have a material
adverse effect on our results of operations arahfifal condition. Governmental regulation or negapublicity could delay, reduce or
eliminate market demand for our products which ddwdve a material adverse effect on our resultgefations and financial condition.

Other Business Risks
We may not be successful in spinning out our crop science program.

We are at an early stage of developing the teclgyadmd processes used in our crop science proghaenapplication of our
technology to enhance photosynthetic efficiencgrops is similarly at an early stage of developm€&ampletion of development work will
require a significant investment of both time anahey, if it can be completed at all. In order tous our efforts on our biopolymers busine
we are planning to spin out the crop science pragrdo a separately funded entity focused on theld@ment and commercialization of our
crop technologies. However, there can be no assetiat we will be successful in identifying a ¢thparty interested in funding and
commercializing the program on acceptable termes, #l. If we are not successful in spinning dw& trops platform, we may incur substal
costs to either continue or wind down that operatio

We may not have adequate insurance and may have substantial exposure to payment of product liability claims.
The testing, manufacture, marketing, and sale opoaducts may involve product liability risks. Aiugh we currently have product

liability insurance covering claims up to $4 milliper occurrence and in the aggregate, we mayenable to maintain this product liability
insurance at an acceptable cost, if at all. Intamdithis insurance may not provide
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adequate coverage against potential losses. ifislar losses exceed our liability insurance coweragould have a material adverse effec
our business and our financial condition.

Risks Relating to Intellectual Property
Patent protection for our productsisimportant and uncertain.

Our commercial success may depend in part on dairobg and maintaining patent protection for aahnologies in the United
States and other jurisdictions, as well as sucalgsfnforcing and defending this intellectual peoly against third-party challenges. If we are
not able to obtain patent coverage or defend tkenparotection for our technologies, then we wit be able to exclude competitors from
developing or marketing competing technologies, wadnay not generate enough revenues from prodies o justify the cost of
development of our technologies and to achieveantain profitability. Our issued patents have eajion dates ranging from 2015 through
2032.

Our patent position involves complex legal anddattuestions. Accordingly, we cannot predict thealth of claims that may be
allowed or enforced in our patents or in third-paratents. Patents may not be issued for any pgratifuture pending patent applications
owned by or licensed to us, and claims allowed uadyg issued patent or future issued patent ownéidemsed by us may not be valid or
sufficiently broad to protect our technologies. Eaver, we may be unable to protect certain of ntallectual property in the United States
in foreign countries. Foreign jurisdictions may afford the same protections as U.S. law, and weaatensure that foreign patent
applications will have the same scope as the lhtenps. There will be many countries in which w# ghioose not to file or maintain patents
because of the costs involved. Competitors maya@gsign around our technology or develop compdgognologies.

Additionally, any issued patents owned by or li@ht us now or in the future may be challengedhlidated, or circumvented. We
could incur substantial costs to bring suits oeofbroceedings in which we may assert our patghtsi An unfavorable outcome of any such
litigation could have a material adverse effecbanbusiness and results of operations.

Third parties may claim that we infringe their intellectual property, and we could suffer significant litigation or licensing expense as a
result.

Various U.S. and foreign issued patents and penglitgnt applications owned by third parties exisirieas relevant to our products
and processes. We could incur substantial costisatbenge third party patents. If third partiesessslaims against us alleging that we infril
their patents or other intellectual property riglte could incur substantial costs and diversiomahagement resources in defending these
claims, and the defense of these claims could hawaterial adverse effect on our business. In madliif we are unsuccessful in defending
against these claims, these third parties may laeded substantial damages, as well as injunctivdhar equitable relief against us, which
could effectively block our ability to make, use]lsdistribute, or market our products and servicethe United States or abroad.
Alternatively, we may seek licenses to such thadypintellectual property. However, we may be Uadb obtain these licenses on accept
terms, if at all. Our failure to obtain the necegdicenses or other rights could prevent the saknufacture, or distribution of some of our
products and, therefore, could have a materialraéveffect on our business.

Werely in part on trade secretsto protect our technology, and our failureto obtain or maintain trade secret protection could limit our
ability to compete.

We rely on trade secrets to protect some of olmielogy and proprietary information, especially wheve believe patent protection
is not appropriate or obtainable. However, tradeets are difficult to protect. Litigating a claitmat a third party had illegally obtained and
was using our trade secrets would be expensiveigredconsuming, and the outcome would be unprédietdMoreover, if our competitors
independently develop similar knowledge, methodskarow-how, it will be difficult for us to enforagur rights and our business could be
harmed.

Risks Relating to Owning our Common Stock

Raising additional funds may cause dilution to our existing stockholders, restrict our operations or require usto relinquish rightsto our
technologies.

If we raise additional funds through equity offeyénor offerings of equity-linked securities, indlugl warrants or convertible debt
securities, we expect that our existing stockhalal experience significant dilution, and thenter of such
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securities may include liquidation or other preferes that adversely affect your rights as a stddiénoDebt financing, if available, may
subject us to restrictive covenants that couldtlmar flexibility in conducting future business ities, including covenants limiting or
restricting our ability to incur additional debtspose of assets or make capital expendituresChinegpany may also incur ongoing interest
expense and be required to grant a security irtteré&ompany assets in connection with any deltaisse. If we raise additional funds
through strategic partnerships or licensing agreesneith third parties, we may have to relinquistiuable rights to our technologies or grant
licenses on terms that are not favorable to us.

An active trading market for our common stock may not be available on a consistent basis to provide stockholders with adequate liquidity.
Our stock price may be extremely volatile, and our stockholders could lose a significant part of their investment.

An active trading market for shares of our commimels may not be sustained on a consistent basespuiblic trading price for our
common stock will be affected by a number of fagtancluding:
* reported progress of our business and technologglalement, relative to investor expectatic

» changes in earnings estimates, investors' pgocsp recommendations by securities analysts ofailure to achieve analysts'
earnings estimates;

» quarterly variations in our or our competitorsules of operation:
» general market conditions and other factors uredl& our operating performance or the operatimfppaance of our competito
» future issuance and/or sale of our common stogkeferred stocl

e announcements by us, or our competitors, ofia@tepns, new products, significant contracts, coencial relationships or capital
commitments;

e commencement of, or involvement in, litigati

e any major change in our board of directors or marnant

* changes in governmental regulations or in the statwur regulatory approva

* announcements related to patents issued to us @oawpetitors and to litigation involving our inettual property
» alack of, limited, or negative industry or secudnalyst coverag

» developments in our industry and general econowmclitions

» shortselling or similar activities by third parties; ¢

» other factors described elsewhere in these "RiskofFa'

As a result of these factors, our stockholders matybe able to resell their shares at, or abows; ffurchase price. In addition, the stock pr
of many technology companies have experienced fludtuations that have often been unrelated tofierating performance of those
companies. Any negative change in the public'sgicn of the prospects of industrial biotechnologyclean technology" companies could
depress our stock price regardless of our restiip@rations. These factors may have a materiaradweffect on the market price of our
common stock.

Our financial results may vary significantly from period to period, which may reduce our stock price.

Our financial results may fluctuate as a result aumber of factors, including those listed in ttiésk Factors" section, many of
which are outside of our control, which may cadserharket price of our common stock to fall. Farsd reasons, comparing our operating
results on a period to period basis may not be imghui, and you should not rely on our past resaisin indication of our future
performance.

Provisionsin our certificate of incorporation and by-laws and Delawar e law might discourage, delay or prevent a change of control of our

company or changesin our management and, therefore, depressthe trading price of our common stock.
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Provisions of our certificate of incorporation amglaws and Delaware law may discourage, delayevgnt a merger, acquisition or
other change in control that stockholders may adiavorable, including transactions in which stackholders might otherwise receive a
premium for their shares of our common stock. Theegisions may also prevent or frustrate atterbgteur stockholders to replace or
remove our management.

In addition, Section 203 of the Delaware Generap@mtion Law prohibits a publicly-held Delawaremoration from engaging in a
business combination with an interested stockholglemerally a person which together with its &dfiis owns, or within the last three years
has owned, 15% of our voting stock, for a periothoée years after the date of the transactionhiciwthe person became an interested
stockholder, unless the business combination isoaep in a prescribed manner.

The existence of the foregoing provisions and tkeover measures could limit the price that inmesiight be willing to pay in tt
future for shares of our common stock. They coldd deter potential acquirers of our Company, thereducing the likelihood that our
stockholders could receive a premium for their camrstock in an acquisition.

Concentration of ownership among our existing officers, directors and principal stockholders may prevent other stockholders from
influencing significant corporate decisions and depress our stock price.

Based on the number of shares outstanding as afrdteer 31, 2014, our officers, directors and stolddrs who hold at least 5% of
our stock together beneficially own approximate®y93%6 of our outstanding common stock. If theseceff$, directors, and principal
stockholders or a group of our principal stockhoddgct together, they will be able to exert a digant degree of influence over our
management and affairs and control matters requatockholder approval, including the election iméctors and approval of mergers or o
business combination transactions. The interedtsi®toncentration of ownership may not alway$ciie with our interests or the interests
of other stockholders. For instance, officers, dies, and principal stockholders, acting togetbeuld cause us to enter into transactions or
agreements that we would not otherwise consideril&iy, this concentration of ownership may halve &ffect of delaying or preventing a
change in control of our company otherwise favdrgadur other stockholders. As of December 31, 2044k W. Schuler, William P. Scully
and Larry N. Feinberg beneficially owned approxieiaB8.3%, 13.0% and 5.9% of our common stock,eetbgely.

Failure to comply with Nasdaq listing requirements could adversely affect the liquidity of our Common Stock.

The Company does not currently satisfy the minintidnprice requirement for continued listing, asfeeth in Nasdaq Listing
Rule 5450(a)(1). In order to regain compliance,ttieimum bid price per share of the Company’s commstmck must be at least $1.00 for at
least ten consecutive business days prior to JUB5. If the Company fails to regain complianocemy this grace period, the Company’s
common stock will be subject to delisting by Nasdaglisting could adversely affect the liquidity @ir Common Stock. We have notified
Nasdagq of our intention to cure the minimum bidereficiency during the grace period by effecingverse stock split if necessary. (
stockholders have authorized our Board of Directorsffect a reverse stock split of all of our ¢atsling Common Stock at a ratio of not less
than 1-for-2 and not more than 1-for-10, with theaBl having the discretion as to whether or notéverse split is to be effected, and with
the exact ratio of any reverse split to be setwhale number within the above range as determiryeolur Board in its sole discretion,
provided that the reverse split must be effecteat, all, no later than December 31, 2015. Howewer cannot assure you that a reverse stock
split, if effected, will increase our stock pricedshave the desired effect of maintaining compkawith Nasdaq rules. The liquidity of our
capital stock may even be harmed by a reverse sgitkoecause of the reduced number of sharesvinald be outstanding after the reverse
stock split, particularly if the stock price doest increase as a result of the reverse stock split.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

We do not own any real property. We currently lesgeroximately 28,000 square feet of office an@aesh and development space at
21 Erie Street, Cambridge, Massachusetts. Our feaskis facility expires in May 2020 unless eithee, or the landlord, exercises a dime
option to terminate the lease early effective Mg 2, with appropriate advance
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notice. We also lease approximately 13,700 squeeedf office and laboratory space at 650 Suffdte&, Lowell, Massachusetts where the
majority of our general and administrative emplayage located. Our lease for this facility expireMay 2020, with the option to renew for
one five-year period. Our wholly-owned subsididvigtabolix Oilseeds, Inc. ("MOI"), located in Saskan, Saskatchewan, Canada, leases
approximately 2,000 square feet of office, labanaend greenhouse space. MOI's leases for thedigidaexpire in July 2015.

ITEM 3. LEGAL PROCEEDINGS

From time to time, the Company may be subjectgallproceedings and claims in the ordinary coufdmisiness. The Company is not
currently aware of any such proceedings or clalmsit believes will have, individually or in thggregate, a material adverse effect on the
business, financial condition or the results ofrafiens.

ITEM 4. MINE SAFETY DISCLOSURES

Not applicable.
PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, R ELATED STOCKHOLDER MATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

Market Information
Our common stock is traded on the NASDAQ Capitathdaunder the symbol "MBLX." Before January 7, 80@ur common stock

was traded on the NASDAQ Global Market. The follogitable sets forth, for the periods indicated,Higd and low sales prices for our
common stock, as reported by NASDAQ, for our twostrrecent fiscal years:

Common Stock Price

2014 2013
High Low High Low
First Quarter $ 1.67 $ 1.1C % 25¢ % 1.31
Second Quarter 1.32 0.7t 2.3t 1.3t
Third Quarter 1.51 0.3€ 1.7C 1.2C
Fourth Quarter 0.9¢ 0.2t 1.94 0.7t

The close price of our common stock, as reportethbyNASDAQ Capital Market, was $0.75 on March 2615.

Stockholders

As of March 16, 2015, there were 135,353,764 shairesir common stock outstanding held by 78 stotddrs of record.

Dividends

We have never declared or paid any cash dividendsiocapital stock and do not expect to pay asy clividends for the foreseeable
future. We intend to use future earnings, if anythie operation and expansion of our business.fAtuye determination relating to our
dividend policy will be made at the discretion afrdoard of directors, based on our financial ctonj results of operations, contractual
restrictions, capital requirements, business ptagsmrestrictions imposed by applicable law arfteofactors our board of directors may de
relevant.

Equity Compensation Plan Information

Please see Part Ill, Item 12, for information reéigay securities authorized for issuance under quitg compensation plans.
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Unregistered Sales of Securities

On October 9, 2014, the Company issued 87,500 slohArommon stock to participants in its Metabolig. 401(k) Plan as a matching
contribution. The issuance of these securitiexésgpt from registration pursuant to Section 3(apf2he Securities Act of 1933 as excluded
securities.

Issuer Purchases of Equity Securities

During the quarter ended December 31, 2014, there wo repurchases made by us or on our behddf, any "affiliated purchasers,"
of shares of our common stock.
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ITEM 6. SELECTED CONSOLIDATED FINANCIAL DATA

The selected consolidated statement of operatiatessfdr the years ended December 31, 2014, 2083 @12 and balance sheet data as
of December 31, 2014 and 2013 have been derived dur audited consolidated financial statementsrataded notes, which are included
elsewhere in this report. The selected consolidstzgment of operations data for the years endegbber 31, 2011 and 2010 and the
balance sheet data as of December 31, 2012, 2@1204® have been derived from our audited finarstatements that are not included in
this report. The selected financial data set fbelow should be read in conjunction with our finahstatements, the related notes and
"Management's Discussion and Analysis of Finarn€@idition and Results of Operations" included els&w in this report. The historical
results are not necessarily indicative of the tesol be expected for any future period.

Year ended December 31,
2014 2013 2012 2011 2010
(In thousands, except share and per share data)

Statement of operations data:

Total revenue $ 2,80 $ 3,77¢ % 41,38 (1) $ 1,428 $ 44¢
Costs and expenses:
Cost of product revenue 1,48 1,90¢ 1,03( — —
Research and development expenses 17,34: 18,80: 23,177 24,44* 23,67:
Selling, general and administrative expenses 10,80¢ 11,60¢ 13,24¢ 15,84 15,71«
Total costs and expenses 29,62¢ 32,31¢ 37,45: 40,28t 39,381
Income (loss) from continuing operations (26,829 (28,54() 3,92¢ (38,86)) (38,939
Other income, net 61 (4 27 76 13€
Net income (loss) from continuing operations $ (26,768 $ (28,544 $ 3,95¢ $ (38,78H $ (38,809
Loss from discontinued operations (2) (1,879 (1,962 (326 — —
Loss from write down of assets held for sale (88¢) — — — —
Total loss from discontinued operations $ (2,766) $ (1,962 $ (326€) $ — 3 —
Net income (loss) $ (29,539 $ (30,506 $ 3,63( $ (38,78) $ (38,809
Net income (loss) from continuing operations, basic
and diluted $ 049 $ 0.89) $ 0.12 $ 129 $ (2.45)
Net income (loss) from discontinued operationsjdas
and diluted $ 0.09 $ 0.05) $ (0.01) $ — 3 —
Net income (loss) per share $ (0.48) $ (0.8¢) $ 0.11 $ 1.2 $ (1.4%)
Number of shares used in per share calculatiorss; ba 61,455,06 34,471,30 34,217,29 31,257,37 26,773,75
Number of shares used in per share calculatiohged 61,455,06 34,471,30 34,279,77 31,257,37 26,773,75
(1) In 2012, we recognized $38.9 million of deférrevenue associated with the termination of onnroercial alliance with Archer

Daniels Midland Company.

(2 In 2014, we discontinued our German operattbashad commenced in 2012. Our financial statesiieave been adjusted to
reflect the discontinued operations for all complrgears since 2012. (See Note 17)
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Year ended December 31,
2014 2013 2012 2011 2010
(In thousands)

Balance Sheet Information:

Cash, cash equivalents and short-term investments $ 20,04¢ $ 19,20¢ $ 43,77 $ 76,85 $ 61,57«
Total assets 23,13¢ 26,73¢ 53,51( 82,91: 66,77
Long-term deferred revenue — — — 35,94 36,20"
Other long-term obligations 15C 14& 18¢€ 34C 492
Total liabilities 4,33¢ 6,34( 6,17( 43,44¢ 43,09¢
Accumulated deficit (302,079 (272,53)) (242,03)) (245,667) (206,87
Total stockholders' equity 18,79¢ 20,39¢ 47,34( 39,46 23,67¢

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis should belrieaconjunction with the Consolidated Financiahtéments and Notes thereto
included in this Annual Report on Form 10-K.

All dollar amounts are stated in thousands.
Overview

Metabolix is an advanced biomaterials company fedum delivering sustainable solutions to the mlashdustry. We have core
capabilities in microbial genetics, fermentationgass engineering, chemical engineering, polyniense, plant genetics and botanical
science, and we have assembled these capabititeewvay that has allowed us to integrate our biotetogy research with real world
chemical engineering and industrial practice. Iditoh, we have created an extensive intellectvaperty portfolio to protect our innovatio
which, together with our technology, serves aslaalde foundation for our business and future itgusollaborations.

Metabolix was formed to leverage the ability ofurat systems to produce complex biopolymers froneveable resources. We have
focused on a family of biopolymers found in natcatled polyhydroxyalkanoates ("PHAs"), which ocaoaturally in living organisms and are
chemically similar to polyesters. We have demomstréhe production of our PHAs from pilot to inchiestscale and we have sold our PHA
products commercially since 2012.

Our targeted markets offer substantial opportufitynnovation and value creation. Our strateglgdased on the performance and
differentiation of our materials. We aim to addraasnet needs of our customers and leverage thaalige properties of our proprietary P}
biopolymers to improve critical product qualitielsnoaterial systems and enable our customers toneetthe value of their products and/or
achieve cost savings through their value chainsuks, we are positioning our biopolymers as adedrspecialty materials that offer a broad
and attractive range of product and processinggstigs compared to other bioplastics or performauhtives. We believe that a substantial
global market opportunity exists to develop and gm@rcialize our advanced biopolymer product techgylo

In 2014, we conducted a comprehensive strategieweof our business and decided to focus the Cogipaasources on
commercializing PHA performance biopolymers. Tids resulted in specifically targeting our reseadelvelopment and commercial
resources on the use of our Mifé?HA biopolymers as performance additives in a rasfggpplications where they can improve performance
and/or reduce cost in other material systems ssdVe&C and PLA. We are also targeting applicatiohene the performance,
biodegradability, biobased content and other aiteib of our PHA biopolymers provide unique funcéibadvantages, such as biodegradation,
required by such applications, including PHA laéed other PHA barrier coatings for paper and caadhdHA micropowders and PHA
resins for films and molded articles.

In connection with this more focused business etigtwe decided in 2014 to discontinue our openatin Germany and to suspend

work in a program that was developing processeprmucing biobased chemicals from PHAs, and wekaening to spin out our crop
science program--research program focused on detghiynprovement and the production of PHAs in aroging agricultural biotechnology.
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Based on this strategic shift, in October 2014 wvld substantially all of the assets of our whollyreed German subsidiary, Metabolix
GmbH, to AKRO-PLASTIC GmbH (“Akro”), a German mamgturer of engineering plastics compounds. Akquaed our Mverd"
B5010 and B5011 products for compostable film, a8 &s certain inventory, certain contracts, arelNtvera™ trademark. Akro also took
over the Metabolix GmbH employees and office spaldee purpose of this sale was to simplify our bass structure and focus resources on
the success of our core biopolymers business lias&HA performance additives.

In late 2014we decided to implement a plan to significantlyreéase output of Mirél PHA biopolymers at our contracted pilot
manufacturing facilities to a nameplate capacitp@000 pounds per month. The initial focus of thenufacturing plan will be production of
the Company's a-PHA (amorphous, low Tg rubber) digper for use in ongoing development activitiesdzhon this unique PHA product.
This new PHA material, together with existing intaw, is intended to support both market developnaeid initial customer conversions as
we continue working to build our biopolymers busis®ased on PHA performance additives. We alsadrite continue evaluating and
developing production expansion options as we boimgommercial scale customers for our PHA biop@&lssn

We are focused on building our customer base tpatiphe development of our business. To that eedhave intensified our effor
in product and application development and areicoimg to enhance our capabilities in this area.aféealso working closely with custom
across a range of applications to understand theepsing and performance profiles for their prosluatd have developed a process to work
with customers from initial data demonstration tigh product and process validation, larger scééstand ultimately purchasing decisions.
This approach is integral to our additives-baseategy, where the market opportunities are drivethle important value-adding role our
biopolymers can play as components of other matgy&ems. This is a critical area of focus foans our success depends on working
effectively with customers to identify uses andlagggions for our PHA biopolymers that substantihie commercial potential for our
products.

We have incurred significant losses since our itioapAs of December 31, 2014, our accumulatedcitdfiom inception to date was
$302,072 and total stockholders' equity was $18,A%@ recognized a net loss of $29,534 in 2014tdass of $30,506 in 2013, and net
income of $3,630 in 2012.

Collaborative Arrangements

We are not currently participating in any collaliora arrangements. Our historical strategy foraiodirative arrangements has been to
retain substantial participation in the future emmic value of our technology while receiving cutreash payments to offset research and
development costs and working capital needs. Biy tfzure, our collaborative agreements have beerptex, containing multiple elements
covering a variety of present and future activities

ADM Collaboration

From 2004 through 2011, we developed and began evoiatization of our PHA biopolymers through a teglogy alliance and
subsequent commercial alliance with ADM Polymerpg@oation, a wholly-owned subsidiary of Archer Dasi®lidland Company ("ADM"),
one of the largest agricultural processors in tbddv The alliance activities included the estabfient of a joint venture company,

Telles, LLC ("Telles"), to market and sell PHA b@pmers, the construction of a manufacturing fagilihe licensing of technology to Telles
and to ADM, and the conducting of various reseadelvelopment, manufacturing, sales and marketimgpounding and administrative
services by the parties. ADM terminated the comimaéatdliance effective February 8, 2012.

Under the alliance agreements, various paymeraBngt$38,885 were made to Metabolix by ADM. Alltbese payments were
recorded as deferred revenue on the Company'sdeatduieet and were expected to be recognized eaighstline basis over a period of
approximately ten years in which Metabolix wouldfiflits contractual obligations during the comroil phase of the alliance. The Comp
had no further performance obligations in connectiith the commercial alliance after its terminatio February 2012, and as a result, the
entire $38,885 of deferred revenue was recognigettido Company during its fiscal quarter ended M&th2012.
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Government Grants

As of December 31, 2014, expected gross proceedit,684 remain to be received under our U.S. arelgn government grants, whi
includes amounts for reimbursement to our subcotars, as well as reimbursement for our employge®, benefits and other expenses

related to future performance. Our German AiF Ritojeant was terminated in October 2014, in coniaravith the discontinuation of
Metabolix GmbH operations. Total government furelated to AiF Project grant has been adjustedfteatethe early termination.

The status of our United States and foreign govemtrgrants is as follows:

Total
received Remaining
Total through amount
Funding Government December 31, available as of Contract/Grant
Program Title Agency Funds 2014 December 31, 2014 Expiration

Renewable Enhanced Feedstocks For Advanct
Biofuels And Bioproducts Department of Energy $ 6,000 $ 4,77 $ 1,227 September 2015

Subcontract from University of California (Los
Angeles) project funded by ARPA-E entitled
"Plants Engineered to Replace Oil: Energy

Plant Design" Department of Energy 81¢ 56€ 252 March 2015
Capacity Building for Commercial-Scale PHB
Camelina Development National Research Council Canada 29z 28¢€ 6  September 2014

Subcontract from University of Massachusetts
(Amherst) project funded by ARPA-E entitled
"Development of a Dedicated High Value

Biofuels Crop" Department of Energy 66< 53¢ 12¢  December 2015
Development of a Sustainable Value Added Fis

Feed Using PHB Producing Camelina National Research Council Canada 104 70 20 January 2015
Screening and Improvement of

Polyhydroxybuyrate (PHB) Production Canadian Agricultural Adaptation

Camelina Sativa Lines for Field Cultivation ~ Program (CAAP) 43 43 —  December 2013

Central Innovation Program for Medium-Sized
Companies (ZIM)—Cooperation Project
(KF)—Development of New PHB Blends for
Innovative Applications AiF Project GmbH 14¢ 81 —  October 2014

Total $ 8,06¢ $ 6,35¢ $ 1,63¢

Critical Accounting Estimates and Judgments

Our consolidated financial statements are preparadcordance with accounting principles generadigepted in the United States of
America. The preparation of these consolidatedhfire statements requires us to make estimateassuiptions that affect the reported
amounts of assets, liabilities, revenue, costseapenses, and related disclosures. We evaluatestiotates and assumptions on an ongoing
basis. Our actual results may differ from thesevestes.

We believe that of our significant accounting pes; which are described in Note 2 to our constdiddinancial statements, the
accounting policies described below involve a gredegree of judgment and complexity. Accordinghg, believe that the accounting polic
described below are the most critical to aid ityfuhderstanding and evaluating our consolidatedrfcial condition and results of operations.

Revenue Recognition

We recognize revenue in accordance with accoustiangdards on revenue recognition. Principal sowtesvenue are government
research grants, product sales, license fees tyagalenues and research and development payniettare primarily derived from
collaborative agreements with other companies.

Our policy is to recognize product revenue whemlernce of an arrangement exists, title has passeeraices have been rendered, the
selling price is fixed or determinable and payntanthe customer is reasonably assured. Revenuegdroduct sales to customers is
recognized when all elements of the sale have Bekvered. Our product return policy provides f@aletion in accepting customer product
returns during a period of sixty days after prodiedtvery. Until
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sufficient experience is developed on which to asestimate of product returns, we defer recagmitif product revenue and related costs
until the later of (i) the end of the sixty day joeror (i) when the customer payment has beenivede

We recognize government grants as revenue bedagiggants are central to the Company's ongoing scigmce program. Revenue is
earned as research expenses related to the grantearred. Funds received from government griendsivance of work being performed are
recorded as deferred revenue until earned.

We recognized revenue previously received undefayurer alliance with ADM in accordance with thecaanting guidance on reven
recognition and revenue arrangements with multigliéeverables. The ADM arrangement contained mdtgiements including obligations
us to provide future compounding services, salelsnaarketing services, and certain research anda®@went activities. We determined that
these elements could not be separated and accdontedividually as separate units of accountifierefore, payments received from the
ADM alliance through December 31, 2011 were clésdias deferred revenue. When the alliance terexhiat February of 2012, we had no
remaining performance obligations, and as a resgltiecognized all of the previously deferred rexen

Fees to license the use of our proprietary anadied technologies are recognized only after bahitkense period has commenced and
the licensed technology, if any, has been delivévdte licensee. Royalty revenue is recognizedwhieecomes determinable and collection
is reasonably assured. Otherwise we recognizetyoggalenue upon receipt of payment.

Inventory

We state inventory at the lower of cost or market @alue inventory using the average cost methaglanalyze our inventory levels
quarterly and write down, as a cost of product mexee inventory we consider to be in excess of ebggesales requirements, that fails to meet
commercial sales specifications or that has becaalmselete.

Stock-Based Compensation

The accounting standard for stock-based compemsagguires that all stock-based awards to emplolyeescognized as an expense in
the consolidated financial statements and that sMpbnse be measured at the fair value of the award

Determining the appropriate fair value model anduating the fair value of stock-based paymentrawaequires the use of highly
subjective assumptions, including the expecteddlifthe stock-based payment awards and stock poiedility. We use the Black-Scholes
option-pricing model to value our service-basedarpgrants and determine the related compensatipense. During 2014, we issued
restricted stock units containing market and penfomce vesting conditions to our Chief Executiveic@ff. We estimated the fair value and
derived service period of these awards using a M@arlo valuation model. The assumptions usedloulzing the fair value of stock-based
awards represent management's best estimatesebestimates involve inherent uncertainties anégmication of management judgment.
As a result, if factors change, and we use diffeassumptions, our stock-based compensation expendt be materially different in the
future. See Note 13 to the consolidated finandatkesnents for further discussion on the key assiampused to determine the fair values of
option grants pursuant to the Black-Scholes opiggcing model.

Results of Operations
The consolidated financial statements for each®ftiree years ending December 31, 2014, havefresanted to reflect the

operations of Metabolix GmbH, as well as certaindpean operations conducted by Metabolix, Inc.rgache formation of Metabolix
GmbH, as a discontinued operation.
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Comparison of the Years Ended December 31, 2014 a2@13

Revenue
Year ended
December 31,
2014 2013 Change

Product revenue $ 54¢ $ 461 $ 85
Grant revenue 1,807 2,48( (673)
Research and development revenue — 61€ (61¢)
License fee and royalty revenue 447 21¢ 22¢

Total revenue $ 2,80C $ 377¢  $ (979)

Total revenue from continuing operations was $2 808 $3,778 for the twelve months ended Decemhe2@®4 and 2013 ,
respectively. During the twelve months ended DeaamBhi, 2014 and 2013, we recognized $546 and $r&bectively, related to the sale
biopolymer products. The increase of $85 for thelte months ended December 31, 2014 was primaidyed to increased sales of
compounded product. At December 31, 2014 and DeeeBih 2013 , short-term deferred revenue on the@my's balance sheet included
$57 and $537 of deferred product revenue, resgdgtiDuring the twelve months ended December 3142@ve recognized $1,807 of grant
revenue compared to $2,480 in 2013 . The decrda&&78 in grant revenue for the twelve months erdedember 31, 2014 consisted
primarily of a net decrease in revenue recognizech the REFABB grant of $400 in comparison to thempyear and resulted from a
reduction in labor and other direct charges in@imeconnection with the grant. Completion of thiial phase of the UCLA ARPA-E grant
resulted in a net decrease in revenue recogniz880f in comparison to the year ended Decembe2@®l3. During 2013 we recognized $t
in research and development revenue earned fremdedl research and development arrangement whihdepiarty that completed during tl
year. During the twelve months ended December @14 2we recognize$447 of license fees and royalty revenue, includicense and
royalty revenue from related parties, comparedtO%or the twelve months ended December 31, Z08.increase of $228 in license fee
and royalty revenue was primarily related to revefrom Tepha, Inc., a related party.

We anticipate that product revenue will increasermdu2015 as we gain market acceptance for ourymtsdand expand commercial
production at our third party pilot manufacturiragility, although there likely will be fluctuatiorisom quarter to quarter.

Costs and Expenses

Year ended
December 31,
2014 2013 Change
Cost of product revenue $ 148: $ 1,90¢ $ (42¢)
Research and development expenses 17,34: 18,80: (1,460
Selling, general, and administrative expenses 10,80t 11,60¢ (80%)
Total costs and expense $ 29,62¢ $ 3231t $ (2,689

Cost of Product Revenue

Cost of product revenue from continuing operatieas $1,482 and $1,908 for the twelve months endszeBber 31, 2014 and 2013 ,
respectively. These costs primarily include the odsnventory associated with product revenue gaized during the respective years and
inventory impairment charges. The decrease of $428-over-year is primarily attributable to loweoguct sales recognized partially offset
by an increase in inventory impairment expense rtéinely evaluate our inventory in order to detevewhether its current book value is
below the cash value we expect to realize froreate. During our fiscal years ended December 314 2d 2013, we recorded impairment
charges of $873 and $746 , respectively, for slawing or obsolete inventory that we determined walikely to be sold. Cost of product
revenue for each year
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shown also includes the cost of sample inventoiypsd to prospective customers, warehousing, ptquakaging and certain freight
charges. The Company also recorded charges of #88872 during the years ended December 31, 201 2@8, respectively, within
discontinued operations for the write-down of inteexy to its estimated fair market value.

Although there likely will be fluctuations from ped to period, we expect our overall cost of pradewenue for continuing operations
to decrease over the next twelve months, as cqsbadiuct revenue in 2014 included significant neourring inventory impairment charges.

Research and Development Expenses

Research and development expenses from continpiegations were $17,342 and $18,802 for the tweleaths ended December 31,
2014 and 2013, respectively. The decrease of §lg¥ér fiscal 2013 was primarily attributable t@dsases in employee compensation and
related benefit expenses, sponsored researcht@djower expenses for research supplies, antcegtidepreciation expense. Pilot material
production expenses offset a portion of these esgeaductions by increasing to $2,858 during 2@ $2,159 for the twelve months
ended December 31, 2013, due to higher levelsaopfdbymer pilot material in 2014 compared to 2018ffoyee compensation and related
benefit expenses were $9,562 and $10,803 for thivéwmonths ended December 31, 2014 and 2013, atésglg. The decrease of $1,241
was primarily attributable to decreases in headtand employee stock compensation expense, offsapproximately $106 of one-time
severance costs associated with our October 201k fe@e reduction. In addition, sponsored reseaasts decreased to $297 from $690 for
the twelve months ended December 31, 2014 and 264Bectively. The reduction of $393 was primadile to reduced outside testing of
material produced and a reduction in subcontragtok related to the REFABB grant. Research suppligense decreased by $209 from
$762 for the year ended December 31, 2013, to §&5Be year ended December 31, 2014, and was plymelated to decreased activity
resulting from our lower headcount and suspensf@upbiobased chemicals program. Depreciation egpavas $456 and $831 for the
twelve months ended December 31, 2014 and 203 ctgely. The decrease of $375 was due to a catibmof existing equipment
reaching full depreciation and relatively low acijtibns of depreciable fixed assets during 2014.

We expect research and development expenses foegiéwelve months to increase as the full yeaelieof cost reductions
undertaken in the fourth quarter of 2014 is moentbffset by higher costs associated with signifiigaincreased pilot biopolymer material
production.

Selling, General, and Administrative Expenses

Selling, general, and administrative expenses ftontinuing operations were $10,805 and $11,60&#®ffiscal years ended
December 31, 2014 and 2013, respectively. The dseref $803 over fiscal 2013 was primarily attrétlé to decreases in employee
compensation and declines in consulting expensgépraiessional fees. Employee compensation antetelzEnefits expenses were $6,121
and $6,369 for the twelve months ended Decembe2@14 and 2013, respectively. The decrease of §@248primarily attributable to
decreases in headcount, recruiting and year-endsbexpense. These reductions in employee compensatpenses were offset by
approximately $518 of one-time severance costcagsad with our restructuring undertaken duringfinath quarter of 2014 of which $80
was paid during 2014 and $438 is expected to blpaDecember 31, 2015. Consulting expenses dexte¢ash351 from $627 for the fiscal
years ended December 31, 2014 and 2013, respgctived decrease of $276 was primarily attributabla general reduction in use of out:
consultants during 2014. Professional fees decdetas$2,158 from $2,258 for the fiscal years enBedember 31, 2014 and 2013,
respectively. The decrease of $100 was primarily tdua reduction in accounting and audit servies.fe

We expect our selling, general and administratkgeases for the next twelve months to decrease amdpo 2014 as a result of cost

reductions undertaken in the fourth quarter of 2@id as we continue to simplify our business stinecand focus resources on core PHA
performance biopolymers business.
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Other Income (Net)

Year ended
December 31,
2014 2013 Change
Interest income, net $ 7 $ 51 $ (44)
Gain on sale of property and equipment 43 — 43
Other expense, net 11 (55) 66
Total other income (expense), net $ 61 $ (4 ¢ 65

Other income (expense), net was net income of #ilnat expense of $dr the years ended December 31, 2014 and 203 ctgely
Other income (expense), net, during both yearsistusprimarily of income from our short-term intr@gnts, net of investment management
and custodial fees, and realized foreign curreraggand losses resulting from foreign currencydaations. The gain from the sale of
property and equipment during 2014 was realizeoh fooir sale of used laboratory equipment.

Discontinued Operations

In connection with a strategic shift in our bussese decided to discontinue operations in Gernaantlyin October 2014, we sold
substantially all of the assets of our wholly-owrt@ekrman subsidiary, Metabolix GmbH, to Akro, a Gamnmanufacturer of engineering
plastic compounds. Akro acquired our Mv&faB5010 and B5011 products for compostable film, a#8 as certain inventory, certain
contracts, and the Mvef¥ trademark. Akro also took over the Metabolix Gmérployees and office space. The purpose of thisvgas to
simplify our business structure and focus resouocethe success of our core biopolymers businessdoan PHA performance additives.

During its fiscal year ending December 31, 2014,@ompany incurred a loss from discontinued opamatof $2,766. Included in this
amount was a loss of $888 to write down assetsfbelshle to their fair market value, which was #ieo contractual purchase price for the
assets. The comparable loss from our discontinu@ch&n operation for the fiscal year ended Decer@begP013, was $1,962.

Comparison of the Years Ended December 31, 2013 a2@12

Revenue
Year ended
December 31,
2013 2012 Change

Revenue from termination of ADM collaboration $ — 3 38,88¢ $ (38,88%)
Product revenue 461 27¢€ 18t
Grant revenue 2,48( 1,971 50¢
Research and development revenue 61¢ — 61¢
License fee and royalty revenue 21¢ 24¢ (30

Total revenue $ 3,77¢  $ 41,38 $ (37,601)

Total revenue from continuing operations was $3 87@ $41,381 for the fiscal years ended Decembe2(@!I3 and 2012 , respectively.
During the twelve months ended December 31, 20&€3ewognized $461 of product revenue compared6 $22012 from sales of
biopolymers. During the fiscal year ended Decen®ier2012, we recognized $38,885 of previously deterevenue related to our Telles
joint venture with ADM that terminated effectiveldtaary 8, 2012. This deferred revenue, which wasipusly expected to be recogniz
over an estimated ten year period as we met ourazinal performance obligations, became immediatgtognizable upon termination of
the joint venture as we had no further performastdégations following termination. During the fidggear ended December 31, 2013, we
recognized $2,480 of grant revenue compared to731r92012. The increase of $509 in grant reveouéhe twelve months ended
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December 31, 2013 was primarily attributable to meants that commenced in 2013, including $404ramgrevenue earned from our
subcontracted award with the University of Califar(Los Angeles) and funded by the Department afrgy. During the fiscal year ended
December 31, 2013 we recognized $618 in reseaitidevelopment revenue that was attributable toddd research and development
arrangement with a third party that completed dpué&i13. There was no research revenue during Zirihg the twelve months ended
December 31, 2013, we also recognized $219 ofdiedee and royalty revenue from related partiespeoad to $24%or the respective peris
in 2012.

Costs and Expenses

Year ended
December 31,
2013 2012 Change
Cost of product revenue $ 1,90¢ $ 1,03C $ 87¢
Research and development expenses 18,80: 23,17: (4,375
Selling, general, and administrative expenses 11,60¢ 13,24: (1,637)
Total costs and expense $ 3231t $ 37,45, § (5,139

Cost of Product Revenue

Cost of product revenue was $1,908 and $1,03thofiscal years ended December 31, 2013 and 284@ectively. These costs
primarily include cost of inventory shipped andasated with product revenue recognized duringéspective years. Cost of product
revenue also includes the cost of product inventeiiten down during the respective years due tpaimment. During the twelve months
ended December 31, 2013 and 2012, we recordedehaf@746 and $138 to cost of product revenuef@ntory that we determined was
impaired. Cost of product revenue for each yeawshalso includes the cost of sample inventory skdpip prospective customers,
warehousing, product packaging and certain freiplarges.

Research and Development Expenses

Research and development expenses from continpiegations were $18,802 and $23,177 for the tweleaths ended December 31,
2013 and 2012, respectively. The decrease of $4@85primarily attributable to decreases in mat@raduction costs, employee
compensation and related benefit expenses, camguéthd depreciation expense. Expenses relatedterial production costs were $2,159
and $4,456 for the twelve months ended Decembe2@l3 and 2012, respectively. The decrease of 32,28 primarily associated with our
efforts during 2012 to establish pilot manufactgroperations, including manufacturing of demongirabatches for our biodegradable
products and industrial chemicals products thereuddvelopment. Employee compensation and relaedfiy expenses were $10,803 and
$12,033 for the twelve months ended December 313 20id 2012, respectively. The decrease of $1,280paimarily attributable to a
decrease in employee headcount in response tertinéntation in 2012 of the Telles joint venture. Golting costs decreased to $156 from
$542 for the twelve months ended December 31, 20832012, respectively. The reduction of $386 viss primarily due to our completion
of a research project in 2012, as well as discaetinuse of consultants for certain chemical prejet2013. Depreciation expense was $831
and $1,164 for the twelve months ended Decembe2@lI3 and 2012, respectively. The decrease of $233primarily due to property and
equipment reaching full depreciation.

Selling, General, and Administrative Expenses

Selling, general, and administrative expenses ftontinuing operations were $11,608 and $13,245#®ffiscal years ended
December 31, 2013 and 2012, respectively. The deeref $1,637 was primarily attributable to decegsas employee compensation and
related benefit expenses, professional fees amdltcasts. Employee compensation and related hemgfenses were $6,369 and $7,201 for
the twelve months ended December 31, 2013 and 2642ectively. The net decrease of $832 during 2dS8primarily the result of the
Company's 2012 restructuring partially offset bpraximately $800 of one-time severance, recruiting legal transition costs associated
with the replacement of our chief executive offigetate 2013. Professional fees decreased to 8Z@3he fiscal year ended December 31,
2013, from $2,857 for the fiscal year ended DecerBhe2012. The decrease of $599 was primarilytdueduced patent related activities
and a reduction in litigation costs. Travel expedsereased to $267 from $410 for the twelve moatiteed December 31, 2013 and 2012,
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respectively. The decrease of $143 was primarilg sssult of cost containment measures enactedeb@ompany in connection with the
termination of the Telles joint venture during 2012

Other Income (Net)

Year ended
December 31,
2013 2012 Change
Interest income, net $ 51 §$ 124 % (73
Other expense, net (55 (97 42
Total other income (expense), net $ 4 $ 271 % (37)

Other income (expense) net, were a net expensé af® net income of $27 for the years ended DeceB81he€2013 and 2012,
respectively. Other income (expense), net durirt periods consisted primarily of income from awéstments, offset by investment
management and custodial fees.

Discontinued Operations

In connection with a change in our business thatesented a strategic shift, we decided to to diseoe operations in Germany and in
October 2014, we sold substantially all of the tsse€&our wholly-owned German subsidiary, Metab@imbH, to Akro, a German
manufacturer of engineering plastic compounds. Aaguired our Mverd" B5010 and B5011 products for compostable film, a8 as
certain inventory, certain contracts, and the Mv¥étaademark. Akro also took over the Metabolix Gmiakployees and office space. The
purpose of this sale was to simplify our busingsscture and focus resources on the success afavarbiopolymers business based on PHA
performance additives.

During its fiscal years ending December 31, 2018 @acember 31, 2012, the Company's loss from disaged operations of its
German operations were $1,962 and $326, respectilee less significant loss reported for 2012 tieesresult of our initial commencement
and ramp up of operations within Germany during dhaof that year.

Liquidity and Capital Resources
Currently, we require cash to fund our working talpieeds, to purchase capital assets and to paypeuating lease obligations.
The primary sources of our liquidity have been:

* equity financing

» our former strategic alliance with ADI

e government grant

» other funded research development arranget
e product revenues; a

* interest earned on cash and shertn investment

We have incurred significant expenses relatingutoresearch and development efforts. As a reselthawe incurred net losses since
inception. As of December 31, 2014, we had an aatated deficit of $302,072 . Our total unrestrictadh, cash equivalents and investment
as of December 31, 2014, were $20,046 as compai®td; 209 at December 31, 2013. As of Decembe2@1l4, we had no outstanding de

Our cash and cash equivalents at December 31,\868detheld for working capital purposes. We do miéeinto investments for
trading or speculative purposes. The primary objedif our investment activities is to preserve capital. As of December 31, 2014, we had
restricted cash of $619. Restricted cash consisid®! held in connection with the lease
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agreement for our Cambridge, Massachusetts faaility$125 held in connection with our corporatelitreard program. Investments are
made in accordance with our corporate investmelityp@s approved by our Board of Directors. Inmesnts are limited to high quality
corporate debt, U.S. Treasury bills and notes, lolfk obligations, municipal debt obligations andet-backed securities. The policy
establishes maturity limits, concentration limaad liquidity requirements. As of December 31, 2044 were in compliance with this policy.

With the exception of 2012, when the Company retzegh$38,885 of deferred revenue from the termahd@les joint venture, it
has recorded losses since its inception, includfiscal year ended December 31, 2014. As of b 31, 2014, the Company held
unrestricted cash and cash equivalents of $200d6present capital resources are not sufficiefiiid our planned operations for a twelve
month period, and therefore, raise substantial talbbut our ability to continue as a going conc¥ie. expect that reductions in cash usag
2015 due to discontinuation of our German operatiosstructuring of our U.S. organization and ottest containment measures will be
largely offset by increased biopolymer productiosts. As a result, we anticipate cash usage d@oig of approximately $23,000, includi
approximately $1,000 in capital costs related ®dkpansion of pilot manufacturing and assumingdicoad funding of the Company's crop
science program for the full year.

While we were successful in raising $25,000 dutheythird quarter of 2014, we will still requireditional funding during 2015 to
continue our operations and support our capitafise€he timing, structure and vehicles for obtairfuture financing are under considerat
but, there can be no assurance that future fingrefiiorts will be successful. We intend to usepgh&ceeds of any future financings to
continue developing our specialty biopolymers bestnas the foundation for our longer range commiescale plans and the future growtf
our business.

We continue to face significant challenges and ttagties and, as a result, our available capésburces may be consumed more
rapidly than currently expected due to (a) lowamntlexpected sales of our biopolymer products asuwltrof slow market adoption;
(b) increases in capital costs and operating exqeergated to the expansion of pilot manufactuonthe establishment and start-up of
commercial manufacturing either on our own or wftind parties; (c) changes we may make to the legsithat affect ongoing operating
expenses; (d) changes we may make to our busittatsgy; (e) changes in our research and developspemding plans; and (f) other items
affecting our forecasted level of expenditures asel of cash resources.

If we issue equity or debt securities to raise taoldal funds, (i) the Company may incur fees asaed with such issuance, (ii) our
existing stockholders wiktxperience dilution from the issuance of new egsitgurities, (iii) the Company may incur ongointgiest expens
and be required to grant a security interest in amy assets in connection with any debt issuamzk(i@) the new equity or debt securities
may have rights, preferences and privileges seaitrose of our existing stockholders. In additiotijzation of our net operating loss and
research and development credit carryforwards neagubject to significant annual limitations undectn 382 of the Internal Revenue C
of 1986 due to ownership changes resulting fromréuequity financing transactions. If we raise &ddal funds through collaboration,
licensing or other similar arrangements, it maybeessary to relinquish valuable rights to our piidié products or proprietary technologies,
or grant licenses on terms that are not favorabtbé Company.

Failure to receive additional funding in 2015 mayck the Company to delay, scale back or othermisdify its business and
manufacturing plans, sales and marketing effoetsearch and development activities and other apasatand/or seek strategic alternatives.
The consolidated financial statements do not irelaidy adjustments that may result from the outcofttieese uncertainties.

Net cash used by continuing operations for opegattivities was $23,691 for the year ended Decer@be2014, compared to net cash
of $23,657 and $30,384 used in operating activitigsng 2013 and 2012, respectively. The cash dseidg 2014 primarily reflects the net
loss for the year partially offset by non-cash exges, including stock-based compensation exper2,®76 , depreciation expense of $507 ,
inventory impairment write-downs totaling $873 ahd Company's 401(k) stock matching contributiopemse of $374 . In addition, $845 of
net cash was used by discontinued operations fratipg activities.

Net cash of $11,380 was provided by continuing afiens for investing activities during the twelvemths ended December 31, 2014,
compared to net cash provided by investing actisiiuring 2013 and 2012 of $19,788 and $25,01&pextively. Net cash provided by
investing activities during the twelve months en@etember 31, 2014 include $13,017 provided bys#tie and maturity of investments,
partially offset by $1,508 used to purchase invesiisi Net cash provided by investing activitiesrythe twelve months ended
December 31, 2013 included $36,821 provided bys#he and
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maturity of investments, partially offset by $16563sed to purchase investments. In addition, $29®bcash was provided by discontinued
operations for investing activities in relationthe sale of Metabolix GmbH to Akro-Plastics.

Net cash of $25,214 was provided by financing & during the twelve months ended December 8142compared to net cash of
$14 and $19 provided by financing activities durg@id3 and 2012, respectively. Net cash providefinancing activities during 2014
included $24,914 in proceeds, net of $86 of isseaosts, from the Company's private placement oitggecurities completed during the
third quarter. Net cash provided by financing dtitg during 2013 and 2012 was solely attributdablthe proceeds received from the exercise
of stock options.
Off-Balance Sheet Arrangements

As of December 31, 2014, we had no off-balancetsimeangements as defined in Item 303(a)(4) oS&eurities and Exchange
Commission's Regulation S-K.

Contractual Obligations

The following table summarizes our contractual gdgions at December 31, 2014:

Payments Due by Period

Less than 1 More than 5

Total year 2-3 years 4-5 years years
Operating lease obligations $ 7,928 % 1477 $ 2,87 % 3,012 $ 562
Purchase obligations 32t 32t — — —
Total $ 8,25( $ 1,80z $ 287: % 3,01z $ 563

Our primary obligations relate to office and laliorst space. The lease for our primary facility liechon Erie Street in Cambridge
Massachusetts will expire in May 2020 unless eitteor the landlord exercise a one-time optioretaninate the lease early effective May
2017 with appropriate advance notice. We also leffgz and laboratory space at 650 Suffolk Streetyell, Massachusetts where the
majority of our general and administrative emplayage located. Our lease for this facility expireMay 2020, with the option to renew for
one five-year period. This lease is subject to@tone option to terminate the lease early effechlagy 2017 with appropriate advance noti
Our wholly-owned subsidiary, Metabolix Oilseeds;.I('MOI"), located in Saskatoon, Saskatchewan adanleases approximately 2,000
square feet of office, laboratory and greenhousespMOI's leases for these facilities expire iy 2015.

Related Party Transactions

We entered into sublicense agreements in 1999 @@8 Rith Tepha Inc. ("Tepha"), a related partysublicense certain technology to
Tepha. The sublicenses contain provisions for usdeive maintenance fees, milestone paymentslties/an product sales and a share of
sublicensing revenues received by Tepha.

See Note 10 to our consolidated financial statesnfemta full description of our related party traogons.

Recent Accounting Standards Changes

For a discussion of recent accounting standardspleecad Note 2, Summary of Significant AccounBotjcies, to our consolidated
financial statements included in this report.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURE  ABOUT MARKET RISK
Our exposure to market risk is confined to our ¢caakh equivalents and marketable securities. fihestricted cash and cash

equivalents and marketable securities are held/foking capital purposes. Our primary investmerjective is capital preservation, with a
secondary objective of generating income on supktalaWe do not enter into investments for tradimgpeculative purposes.
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Interest Rate Ris

We invest in high-quality financial instrumentsirparily money market funds, federal agency notes. ltreasury notes, investment-
grade commercial paper, and corporate debt sexsirail of our interest-bearing securities are sabjo interest rate risk and could decline in
value if interest rates fluctuate. Because of timtsterm maturities of our cash equivalents arattsterm investments, we do not believe that
an increase in market rates would have any sigmifionpact on the realized value of our marketabkurities. However, in a declining
interest rate environment, as short-term investmerature, reinvestment occurs at less favorabdedat rates which would negatively impact
our investment income. Exposure to market ratefaskhanges in interest rates relates to our tmctsd cash and cash equivalents, totaling
$20,046 at December 31, 2014. Based on a hypothdd® adverse movement in interest rates, we\wetlee potential annual losses in
future earnings and cash flows would be immaterial.

Currency Exchange Rates

We have foreign currency exposure to exchangditatiations and particularly with respect to the@&and Canadian dollar.
Therefore, our investment in our subsidiaries isg&/e to fluctuations in currency exchange raldge effect of a change in currency
exchange rates on our net investment, includirgréeimpany loans and payables, in internationalidisbies is reflected in the accumulated
other comprehensive (loss) income component okbktders' equity. If rates of exchange for the eamd Canadian dollar were to have
depreciated immediately and uniformly by 10% re&katio the U.S. dollar from levels at December 314, the impact to stockholders' equity
would be immaterial.

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY D ATA

The consolidated financial statements and relatesh€ial statement schedules required to be fitedradexed on page F-1 and are
incorporated herein.

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUN TANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

None.

ITEM 9A. CONTROLS AND PROCEDURES
Effectiveness of Disclosure Controls and Procedures

As of the end of the period covered by this AnrR@port on Form 10-K, under the supervision of ohie€Executive Officer and our
Chief Accounting Officer, we evaluated the effeetiess of our disclosure controls and proceduresjasterm is defined in Rule 13a-15(¢e)
and Rule 15d-15(e) under the Exchange Act. Basdtismvaluation, our Chief Executive Officer and €hief Accounting Officer
concluded that as of December 31, 2014 our dissosontrols and procedures are effective to prokégsonable assurance that information
we are required to disclose in reports that wedilsubmit under the Exchange Act (1) is recorgedcessed, summarized and reported w
the time periods specified in Securities and Exgkea@ommission rules and forms, and (2) is accuradlahd communicated to our
management, including our Chief Executive Officed @ur Chief Accounting Officer, as appropriatatiow timely decisions regarding
required disclosure. Our disclosure controls amt@dures include components of our internal comtver financial reporting. Management's
assessment of the effectiveness of our internataloover financial reporting is expressed at #wel of reasonable assurance because a
control system, no matter how well designed andaipd, can provide only reasonable, but not abspagsurance that the control system's
objectives will be met.

Management's Annual Report on Internal Control overFinancial Reporting

Our management is responsible for establishingnaaidtaining adequate internal control over finah@aorting, as defined in
Rules 13a-15(f) and 15d-15(f) of the Exchange Matr internal control over financial reporting ipacess designed to provide reasonable
assurance regarding the reliability of financigdaging and the preparation of financial statemémt&xternal purposes in accordance with
generally accepted accounting principles. Our irgecontrol over
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financial reporting includes those policies andcgdures that (i) pertain to the maintenance ofrdecthat, in reasonable detail, accurately
fairly reflect the transactions and disposition®of assets; (ii) provide reasonable assurancertiregactions are recorded to permit
preparation of financial statements in accordanitie generally accepted accounting principles, dnad teceipts and expenditures of the
company are made only in accordance with authdoizaof our management and directors; and (jii)jazi® reasonable assurance regarding
prevention or timely detection of unauthorized asijon, use or disposition of our assets that ddwdve a material effect on our financial
statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @etaisstatements. Projections of any
evaluation of effectiveness to future periods afgect to the risk that controls may become inadégibecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

Management assessed the effectiveness of ourahiawntrol over financial reporting as of DecemB&y 2014. In making this
assessment, management used the criteria seirfdit 2013Internal Control—Integrated Frameworksued by the Committee of
Sponsoring Organizations of the Treadway Commission

Based on its assessment of internal control owanfiial reporting, management has concluded thatf Becember 31, 2014, our
internal control over financial reporting was etfee to provide reasonable assurance regardingetfability of financial reporting and the
preparation of financial statements for externappges in accordance with generally accepted atioguprinciples.

Changes in Internal Control over Financial Reportirg

There have been no changes in our internal coowe financial reporting identified in connectioritiwthe evaluation required by
Rule 13a-15(d) of the Exchange Act that occurrehduour last fiscal quarter in the period covebgdhis Annual Report on Form 10-K that
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.

ITEM 9B. OTHER INFORMATION

None.

PART Il

Pursuant to General Instructions G to FornKl@he information required for Part Ill, ltems 1101, 12, 13 and 14, is incorporated he
by reference from the Company's proxy statementi@iAnnual Meeting of Stockholders to be held aayM8, 2015, which is expected to
filed not later than 120 days after the fiscal yerad covered by this Form 10-K.

PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES

€)) The following documents are filed as part @ fReport:
(1) Financial Statements
See Index to Financial Statements on page F-1.
(2) Supplemental Schedules

All schedules have been omitted because the retjnfermation is not present in amounts sufficientequire submission
of the schedule, or because the required informasgiéncluded in the consolidated financial stateta®r notes thereto.

(3) Exhibits
See Item 15(b) below.
(b) The following exhibits are filed as part of,incorporated by reference into, this Annual Reporform 10-K:

Exhibit
Number Description
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3.1
3.2
4.1
10.1
10.1.1
10.1.2
10.2
10.2.1
10.2.2
10.2.3
10.3
10.3.1
10.3.2
10.3.3
10.4

10.5
10.5.1

10.5.2

10.6
10.7
10.8
10.8.1
10.9
10.10
10.11

10.12
10.13

(13)
1)
1)
(1)
(1)
(1)
(1)
(1)
(1)
(1)
1(12)
t*
t*
t*
#(1)

(1)
T(4)

T(4)

-I-*

(8)
(3
(8)
(%)
(%)
T(9)

1(10)
T(10)

Amended and Restated Certificate of Incorporatiothe Registrant.

Amended and Restated By-laws of the Registrant.

Specimen Stock Certificate for shares of the Resgiss Common Stock.

2005 Stock Plan.

2005 Stock Plan, Form of Incentive Stock Option égment.

2005 Stock Plan, Form of Non-Qualified Stock Opthgreement.

2006 Stock Option and Incentive Plan.

2006 Stock Option and Incentive Plan, Form of ItisenStock Option Agreement.
2006 Stock Option and Incentive Plan, Form of Narelfied Stock Option Agreement.
2006 Stock Option and Incentive Plan, Form of Dwe&on-Qualified Stock Option Agreement.
2014 Stock Option and Incentive Plan.

2014 Stock Option and Incentive Plan, Form of ItisenStock Option Award.

2014 Stock Option and Incentive Plan, Form of Naralied Stock Option Award.
2014 Stock Option and Incentive Plan, Form of Retstl Stock Unit Award.

License Agreement between the Company and Massetthuisstitute of Technology dated July 15, 1993, a
amended.

Employment Agreement between the Company and Oitv&eoples dated July 20, 2006.

First Amendment to Employment Agreement betweerCibimpany and Oliver P. Peoples executed December 19
2008.

Second Amendment to Employment Agreement betwez@tmpany and Oliver P. Peoples executed Febriary 2
20009.

Severance Agreement between the Company and Clardsaser dated January 5, 2015.
Severance Agreement between the Company and Sa@dctiPexecuted July 1, 2013.
Employment Agreement between the Company and JadraiValsem executed July 9, 2009.
Letter Agreement between the Company and JohaiMaisem executed on July 12, 2013.
Employment Agreement between the Company and Lithrigrum executed November 14, 2011.
Employment Agreement between the Company and J&seahison dated December 19, 2013.

Noncompetition, Confidentiality and Inventions Agneent between the Company and Joseph Shaulson dated
December 19, 2013.

Non-Qualified Stock Option Agreement between thenBany and Joseph Shaulson dated December 19, 2013.
Restricted Stock Unit Award Agreement between tegiRrant and Joseph Shaulson dated March 24, 2014.
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10.14

10.15

10.16
10.17

10.17.1

10.18
10.18.1
10.18.2

10.19

10.20

10.21

10.22
10.22.1

141
21.1
23.1
24.1
31.1
31.2
32.1

101.1

101.INS
101.SCk
101.CAL

(1)
(1)

(1)
1)

(9)

(@)
(6)
(9)
#(1)
#(1)
(11)

(7)

*

(5)
(7)

*

Form of Employee Noncompetition, Nondisclosure Bmekntions Agreement with Oliver P. Peoples andadiolan
Walsem.

Form of Noncompetition, Nondisclosure and Inventidigreement between the Registrant and CharlesaBsét,
Lynne Brum, and Sarah P. Cecil.

Form of Indemnification Agreement between the Regig and its Directors and Officers.

Lease Agreement between the Registrant and 21Readty Trust dated as of December 29, 2003 foptheises
located at 21 Erie Street, Cambridge, Massachud21t39.

Second Amendment to Lease between the CompanylaBde Realty Trust dated as of October 25, 20t 3He
premises located at 21 Erie Street, Cambridge, Mhssetts 02139.

Lease between Fortune Wakefield, LLC and Metabdtig, dated March 30, 2007.

First Amendment of Lease between Fortune Wakefldld; and Metabolix, Inc. dated February 29, 2012.
Second Amendment of Lease between Fortune Wakefield and Metabolix, Inc. dated October 24, 2013.
License Agreement between the Company and Tepbadéted as of October 1, 1999.

License Agreement between the Company and Tepbadéted as of September 9, 2003.

Amended and Restated Agreement, dated as of A@gu&014, by and among the Company, Jack W. Schuler
Renate Schuler and the Schuler Family Foundation.

Confidential Disclosure Agreement dated Februar30d,3, between the Company and Jack W. Schuler.

Extension of Confidential Disclosure Agreement kedwthe Company and Jack W. Schuler executed Maxch
2015.

Metabolix, Inc. Code of Business Conduct and Ethics

Subsidiaries of the Registrant.

Consent of PricewaterhouseCoopers LLP, an indep¢megistered public accounting firm.

Power of Attorney (incorporated by reference tosiymature page of this Annual Report on Form 10-K)
Certification Pursuant to Rule 13a-14(a) or Ruld-18(a) of the Securities Exchange Act of 1934.
Certification Pursuant to Rule 13a-14(a) or Ruld-18(a) of the Securities Exchange Act of 1934.

Certification Pursuant to 18 U.S.C. Section 1350a@opted pursuant to Section 906 of the Sarbarks@ct of
2002.

The following financial information from the Metalbolnc. Annual Report on Form 10-K for the yeaded
December 31, 2014 formatted in XBRL; (i) ConsolathBalance Sheets, December 31, 2014 and Decerhper 3
2013; (ii) Consolidated Statements of Operatiorearg Ended December 31, 2014, 2013 and 2012;

(iii) Consolidated Statements of Comprehensive imegLoss), Years Ended December 31, 2014, 2012612
(iv) Consolidated Statements of Cash Flows, Yeadel December 31, 2014, 2013 and 2012; and (v)dlidated
Statements of Stockholders' Equity for the YearddeinDecember 31, 2014, 2013 and 2012; and (vi)SN\ote
Consolidated Financial Statements.

XBRL Instance Document.
XBRL Taxonomy Extension Schema.
XBRL Taxonomy Extension Calculation Linkbase.
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101.DEF * XBRL Taxonomy Extension Definition Linkbase.
101.LAB * XBRL Taxonomy Extension Label Linkbase.
101.PRE * XBRL Taxonomy Extension Presentation Linkbase.

T Indicates a management contract or any compensglamy contract or arrangement.

# Confidential treatment has been granted for cefaitions of this document pursuant to a Commissiaer. Such provisior
have been filed separately with the Commission.

*  Filed herewith
(1) Incorporated by reference herein to the exhibithéoCompany's Registration Statement on Form B4 fo. 333-135760)

(2) Incorporated by reference herein to the exhibith&éoCompany's Quarterly Report on Form 10-Q fergharter ended
March 31, 2007 (File No. 001-33133)

(3) Incorporated by reference herein to the exhibith&éoCompany's Quarterly Report on Form 10-Q fergharter ended
June 30, 2009 (File No. 001-33133)

(4) Incorporated by reference herein to the exhibith&oCompany's 2008 Annual Report on Form 10-KifNéarch 12, 2009
(File No. 001-33133)

(5) Incorporated by reference herein to the exhibith&oCompany's 2011 Annual Report on Form 10-KifNéarch 12, 2012
(File No. 001-33133)

(6) Incorporated by reference herein to the exhibith&éoCompany's Quarterly Report on Form 10-Q fergharter ended
March 31, 2012 (File No. 001-33133)

(7) Incorporated by reference herein to the exhibith&éoCompany's 2012 Annual Report on Form 10-KifNéarch 28, 2013
(File No. 001-33133)

(8) Incorporated by reference herein to the exhibith&oCompany's Quarterly Report on Form 10-Q fergharter ended
June 30, 2013 (File No. 001-33133)

(9) Incorporated by reference herein to the exhibithéoCompany's 2013 Annual Report on Form 10-KifNéarch 28, 2014
(File No. 001-33133)

(10) Incorporated by reference herein to the exhibithéCompany's Quarterly Report on Form 10-Q fergharter ended
March 31, 2014 (File No. 001-33133)

(11) Incorporated by reference herein to the exhibithéoCompany's Report on Form 8-K filed on Augys2@i4 (File No. 001-
33133)

(12) Incorporated herein by reference herein to Appeidia the Company's Definitive Proxy Statement che&lule 14A filed ol
October 6, 2014 (File No. 001-33133)

(13) Incorporated by reference herein to the exhibithéCompany's Quarterly Report on Form 10-Q fergharter ended
September 30, 2014 (File No. 001-33133)
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SIGNATURES
Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd-¢iport to be signed on its behalf
by the undersigned thereunto duly authorized.

METABOLIX, INC.
March 25, 2015 By: /sl JOSEPH SHAULSON

Joseph Shaulson
President and Chief Executive Officer
(Principal Executive Officer)

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that each personoaé signature appears below constitutes and agpiseph H.
Shaulson, Charles B. Haaser, and Sarah P. Cenilyjand severally, his or her attorney-in-factthathe power of substitution, for him or her
in any and all capacities, to sign any amendmentisis Annual Report on Form 10-K and to file tiaene, with exhibits thereto and other
documents in connection therewith, with the Sem#iand Exchange Commission, hereby ratifying amdiening all that each of said
attorneys-in-fact, or his or her substitute or $itltes, may do or cause to be done by virtue tHereo
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Pursuant to the requirements of the SecuritiesoAtB34, this report has been signed below by dheviing persons on behalf of the
registrant and in the capacities and on the datlisdted.

Name Title Date

/s/ JOSEPH SHAULSON President and Chief Executive Officer and Dire¢Rnincipal

Executive Officer) March 25, 2015

Joseph Shaulson

/sl CHARLES B. HAASER Chief Accounting Officer (Principal Accounting Ogér) March 25, 2015
Charles B. Haaser
/sl PETER N. KELLOGG Director March 25, 2015
Peter N. Kellogg
/s CELESTE B. MASTIN Director March 25, 2015
Celeste B. Mastin
/s/ OLIVER P. PEOPLES Director March 25, 2015
Oliver P. Peoples
/sl ANTHONY J. SINSKEY Director March 25, 2015
Anthony J. Sinskey, Sc.D.
/sl MATTHEW STROBECK Director March 25, 2015
Matthew Strobeck
/sl ROBERT L. VAN NOSTRAND Director March 25, 2015

Robert L. Van Nostrand
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Report of Independent Registered Public Accountindrirm
To the Board of Directors and Stockholders of Metixb Inc.:

In our opinion, the accompanying consolidated bzdasheets and the related consolidated statemfeopi@tions, comprehensive
income (loss), stockholders' equity and cash flpresent fairly, in all material respects, the ficiahposition of Metabolix, Inc. and its
subsidiaries at December 31, 2014 and 2013, anck$dts of their operations and their cash flowrsglach of the three years in the period
ended December 31, 2014 in conformity with accawgngirinciples generally accepted in the Unitedetatf America. These financial
statements are the responsibility of the Compangisagement. Our responsibility is to express aniopion these financial statements based
on our audits. We conducted our audits in accorelavith the standards of the Public Company Accagn®versight Board (United States).
Those standards require that we plan and perfoenadildits to obtain reasonable assurance about arttétifinancial statements are free of
material misstatement. An audit includes examingrga test basis, evidence supporting the amoutsliaclosures in the financial
statements, assessing the accounting principlesarsg significant estimates made by managementgaadating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

The accompanying consolidated financial statemieane been prepared assuming that the Companyamilirtie as a going concern.
As discussed in Note 1 to the consolidated findrst&ements, the Company has suffered recurrisgefrom operations and has insuffic
capital resources, which raises substantial ddoditaits ability to continue as a going concernniigement's plans in regard to this matter
are also described in Note 1. The consolidatedéiz statements do not include any adjustmentsntiight result from the outcome of this
uncertainty.

/sl PricewaterhouseCoopers LLP

Boston, Massachusetts
March 25, 2015
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METABOLIX, INC.
CONSOLIDATED BALANCE SHEETS

(In thousands, except share and per share amounts)

December 31, December 31,
2014 2013
Assets
Current Assets:
Cash and cash equivalents $ 20,04¢ $ 7,69¢
Short-term investments — 11,51:
Accounts receivable 45 997
Due from related parties 112 51
Unbilled receivables 42C 187
Inventory 58€ 1,921
Prepaid expenses and other current assets 75€ 713
Assets of disposal group classified as held far sal — 2,15¢
Total current assets 21,96¢ 25,23:
Restricted cash 61¢ 61¢
Property and equipment, net 45€ 793
Other assets 95 9t
Total assets $ 23,13t $ 26,73t
Liabilities and Stockholders' Equity
Current Liabilities:
Accounts payable $ 33 % 57¢
Accrued expenses 3,70¢ 4,892
Current portion of deferred rent — 58
Short-term deferred revenue 147 66¢
Total current liabilities 4,18¢ 6,19¢
Other long-term liabilities 15C 14E
Total liabilities 4,33¢ 6,34(
Commitments and contingencies (Note 9)
Stockholders' Equity:
Preferred stock ($0.01 par value per share); 50000shares authorized; no shares issued
outstanding — —
Common stock ($0.01 par value per share); 250,000s6ares authorized at December 31,
2014, 135,182,140 and 34,581,449 shares issuedustnding at December 31, 2014 and
2013, respectively 1,352 34¢€
Additional paid-in capital 319,58( 292,66:
Accumulated other comprehensive loss (64) (72)
Accumulated deficit (302,079 (272,53
Total stockholders' equity 18,79¢ 20,39¢
Total liabilities and stockholders' equity $ 23,13t § 26,73t

The accompanying notes are an integral part ottheasolidated financial statements.
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METABOLIX, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except share and per share amounts)

Revenue:
Revenue from termination of ADM collaboration
Product revenue
Grant revenue
Research and development revenue
License fee and royalty revenue
Total revenue
Costs and expenses:
Cost of product revenue
Research and development
Selling, general, and administrative
Total costs and expenses
Income (loss) from continuing operations
Other income (expense), net:
Interest income, net
Gain on sale of property and equipment
Other income (expense), net
Total other income (expense), net
Net income (loss) from continuing operations
Discontinued operations
Loss from discontinued operations
Loss from write down of assets held for sale
Total loss from discontinued operations
Net income (loss)
Basic net loss per share:
Net income (loss) from continuing operations
Net loss from discontinued operations
Net income (loss) per share
Diluted net income (loss) per share
Net income (loss) from continuing operations
Net loss from discontinued operations
Net income (loss) per share
Number of shares used in per share calculations:
Basic
Diluted

Years Ended December 31,

2014 2013 2012
— % — % 38,88¢
54¢ 461 27¢€
1,807 2,48( 1,971
— 61¢ —
447 21¢ 24¢
2,80( 3,77¢ 41,38
1,48: 1,90¢ 1,03(
17,34: 18,80: 23,17
10,80: 11,60¢ 13,24:
29,62¢ 32,31¢ 37,45
(26,829 (28,54() 3,92¢
7 51 124
43 — —
11 (55) (97)
61 (4) 27
(26,76¢) (28,544 3,95¢
(1,879) (1,962) (326)
(88¢) — —
(2,766) (1,962) (326)
(29,53) $ (30,500 $ 3,63(
0.49 $ 0.89) $ 0.1¢
(0.0 (0.05) (0.01)
0.4§) $ .89 $ 0.11
0.49 $ 0.89) $ 0.12
(0.0 (0.05) (0.01)
0.45) $ 0.85) $ 0.11
61,455,06 34,471,30 34,217,29
61,455,06 34,471,30 34,279,77

The accompanying notes are an integral part oktheasolidated financial statements.




Table of Contents

METABOLIX, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LO SS)

(In thousands)

Years Ended December 31,

2014 2013 2012
Net income (loss) $ (29,539 $ (30,506 $ 3,63(
Other comprehensive income (loss):
Change in unrealized (loss) on investments @ (12 (©)]
Change in foreign currency translation adjustment (157) (38 (6)
Reclassification adjustment for losses includedehloss 16t — —
Total other comprehensive income (loss) 7 (50 (9
Comprehensive income (loss) $ (29,52) $ (30,55¢) $ 3,621

The accompanying notes are an integral part oktheasolidated financial statements.
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METABOLIX, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

Cash flows from operating activities
Net income (loss)
Less:
Loss from discontinued operation
Loss from continuing operation

Adjustments to reconcile net income (loss) to aas#d in operating activities:

Depreciation
Charge for 401(k) company common stock match
Stock-based compensation
Inventory impairment
Gain on sale of property and equipment
Changes in operating assets and liabilities:
Accounts receivable
Due from related parties
Unbilled receivable
Inventory
Prepaid expenses and other assets
Accounts payable
Accrued expenses
Deferred rent and long-term liabilities
Deferred revenue
Net cash used by continuing operations for opegaittivities
Net cash used by discontinued operations for ojpgractivities
Net cash used in operating activities
Cash flows from investing activities
Purchase of property and equipment
Proceeds from sale of equipment
Change in restricted cash
Purchase of investments
Proceeds from sale and maturity of short-term itnaests
Net cash provided by continuing operations for gtirgy activities
Net cash provided by discontinued operations feegting activities
Net cash provided by investing activities
Cash flows from financing activities
Proceeds from options exercised
Proceeds from private placement offering, net sdiace costs
Net cash provided by financing activities
Effect of exchange rate changes on cash and casiatnts
Net increase (decrease) in cash and cash equisalent
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental disclosure of non-cash information:

Preferred stock conversion to common stock

Years Ended December 31,

2014 2013 2012
(29,53) $ (30,500 $ 3,63(
(2,766) (1,962) (326)
(26,769 (28,549 3,95¢
507 92¢ 1,29¢
374 397 40¢
2,27¢ 3,12¢ 3,77¢
87¢ 74€ 13¢
(43 = =
952 (15€) (699)
(61) 24 23€
(229) 18¢ (68)
462 (516) (2,289
) 1) 10¢
(24€) (654) 721
(1,179 1,38: (34)
(50) (151) (159
(522) (399 (37,79)
(23,69) (23,65) (30,389
(84E) (2,99) (1,352
(24,53¢) (26,649 (31,736
172) (379 (392)
43 — 12

— (25) 28
(1,509) (16,639 (58,93)
13,01 36,82: 84,30:
11,38 19,78 25,01¢
292 — —
11,67: 19,78 25,01¢
30C 14 19
24,91 — —
25,21 14 19
(2 (28) (6)
12,34 (6,879 (6,70)
7,69¢ 14,57: 21,27
20,04¢ $ 7,69t $ 14,57:
12,500 $ — % —




The accompanying notes are an integral part obthessolidated financial statements
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METABOLIX, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY
(In thousands, except share amounts)

Series B
Preferred Stock Common Stock

Accumulated

Additional other Total
Par Par Paid-In  Comprehensive Accumulated Stockholders'
Shares Value Shares Value Capital Income (loss) Deficit Equity

Balance, December 31, 2011 — $ — 34,115,79% 341 $284,79¢ $ (12) $ (245,66) $ 39,46:
Exercise of common stock options — — 11,43¢ — 1¢ — — 19
Non-cash stock-based compensation expense — — — — 3,807 — — 3,807
Issuance of common stock for 401k match — — 179,33¢ 2 42¢€ — — 43C
Change in unrealized loss on investments — — — — — (©)] — (©)
Effect of foreign currency translation — — — — — (6) — (6)
Net income — — — — — — 3,63( 3,63(
Balance, December 31, 2012 — —  34,306,57% 34z $289,05( $ ) $ (242,03) $ 47,34(
Exercise of common stock options — — 7,55(C — 14 — — 14
Non-cash stock-based compensation expense — — — 3,19: — — 3,19
Issuance of common stock for 401k match — — 267,32¢ 3 404 — — 407
Change in unrealized loss on investments — — — — — 12 — 12
Effect of foreign currency translation — — — — — (38) — (38
Net loss — — — — — — (30,50¢) (30,50¢)
Balance, December 31, 2013 — — 34,581,44% 34€ $292,66. $ 7)) $ (272,53) $ 20,39¢
Exercise of common stock options — — 250,00 2 29¢ 30C
Non-cash stock-based compensation expense — — — 2,33t — — 2,33
Issuance of common stock for 401k match — — 350,69: 4 37z — — 37¢€
Issuance of stock in connection with private

placement, net offering costs of $86 50,00( 1 50,000,000 50C 24,41 — — 24,91«
Issuance of common stock upon conversion of

preferred stock (50,000 (1) 50,000,00 50C (499 — — —
Change in unrealized gain on investments — — — — — Q) — @
Effect of foreign currency translation — — — — — 8 — 8
Net loss — — — — — — (29,539 (29,539
Balance, December 31, 2014 — % — 135,182,14551,352 $ 319,58( $ (64) $ (302,071) $ 18,79¢

The accompanying notes are an integral part obthessolidated financial statements
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1. Nature of Business

Metabolix is an advanced biomaterials company fedum delivering sustainable solutions to the f@ashdustry. We have core
capabilities in microbial genetics, fermentationgess engineering, chemical engineering, polymense, plant genetics and botanical
science, and we have assembled these capabititeesvaty that has allowed us to integrate our biotetogy research with real world
chemical engineering and industrial practice. Iditah, we have created an extensive intellectvaperty portfolio to protect our innovatio
which, together with our technology, serves aslaalde foundation for our business and future imgusollaborations. The Company is
subject to risks common to companies in the biatetdgy industry including, but not limited to, theed to obtain additional funding,
development by the Company's competitors of neWwnelogical innovations, protection of proprietagghnology, and compliance with
government regulations.

The accompanying consolidated financial statemiesave been prepared on a basis which assumes ¢h@bthpany will continue as
a going concern and which contemplates the readizaff assets and satisfaction of liabilities andhmitments in the normal course of
business. However, with the exception of 2012, wihenCompany recognized $38,885 of deferred revéwone the terminated Telles joint
venture, it has recorded losses since its incepitatuding its fiscal year ended December 31, 2@&1of December 31, 2014, the Company
held unrestricted cash and cash equivalents oD#80, The Company's present capital resourcesaargufficient to fund its planned
operations for a twelve month period, and therefaise substantial doubt about its ability to eawn as a going concern. The Company
expects that reductions in cash usage in 2015altiestdiscontinuation of its German operationgrueturing of its U.S. organization and
other cost containment measures will be largelgeatfby increased biopolymer production costs. Assalt, the Company anticipates cash
usage during 2015 of approximately $23,000 , incigé$1,000 in capital costs related to the expansfgilot manufacturing and assuming
continued funding of the Company's crop sciencguano for the full year.

While the Company was successful in raising $25@@thg the third quarter of 2014, the Company vatjuire additional funding
during 2015 to continue its operations and sup®dapital needs. The timing, structure and velsiébr obtaining future financing are under
consideration, but, there can be no assuranceticatfinancing efforts will be successful. The Campintends to use the proceeds of future
financings to continue developing its specialtydaoilymers business as the foundation for its lomgege commercial scale plans and the
future growth of its business.

The Company continues to face significant challerayed uncertainties and, as a result, its availzdgéal resources may be
consumed more rapidly than currently expected dye)tlower than expected sales of its biopolymedpcts as a result of slow market
adoption; (b) increases in capital costs and ojperaixpenses related to the expansion of pilot Heaturing or the establishment and start-up
of commercial manufacturing either on its own othvthird parties; (c) changes the Company may ntakiee business that affect ongoing
operating expenses; (d) changes the Company mag toats business strategy; (e) changes in the @agip research and development
spending plans; and (f) other items affecting then@any’s forecasted level of expenditures and fisash resources.

If the Company issues equity or debt securitiemige additional funds, (i) the Company may in@esf associated with such
issuance, (i) its existing stockholders will exiperce dilution from the issuance of new equity sities, (iii) the Company may incur ongoing
interest expense and be required to grant a sgdéntdrest in Company assets in connection withdetyt issuance, and (iv) the new equity or
debt securities may have rights, preferences amtdages senior to those of the Compagxisting stockholders. In addition, utilizatiohtloe
Company’s net operating loss and research and alaweint credit carryforwards may be subject to §iggmit annual limitations under
Section 382 of the Internal Revenue Code of 19&6tdwwnership changes resulting from future edfiiigncing transactions. If the
Company raises additional funds through collaborgtiicensing or other similar arrangements, it rnaynecessary to relinquish valuable
rights to its potential products or proprietarytieglogies, or grant licenses on terms that ardavarable to the Company.

Failure to receive additional funding in 2015 mayck the Company to delay, scale back or othermisdify its business and
manufacturing plans, sales and marketing effoetsearch and development activities and other apasatand/
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or seek strategic alternatives. The consolidateghiiial statements do not include any adjustméatsnay result from the outcome of these
uncertainties.

2. Summary of Significant Accounting Policies

Principles of Consolidation

Our consolidated financial statements are preparadcordance with accounting principles generadigepted in the United States of
America. The consolidated financial statementsuihelthe accounts of the Company and its wholly-alswbsidiaries. All significant
intercompany transactions were eliminated, inclgdmansactions with its German subsidiary, Metab@imbH, and its Canadian subsidiary,
Metabolix Oilseeds, Inc. On October 20, 2014, thenPany completed the sale of substantially alhefdassets of Metabolix GmbH to
AKRO-PLASTIC GmbH, a German manufacturer of engimegplastics compounds. The consolidated finarstaiements for each of the
three years ending December 31, 2014, have beeamieal to reflect the operations of Metabolix Gmasiwell as certain European
operations conducted by Metabolix, Inc. prior te farmation of Metabolix GmbH, as a discontinueéragion.

Use of Estimates

The preparation of financial statements in confeymiith accounting principles generally acceptethi@ United States of America
("GAAP") requires management to make estimatesaasdmptions that affect the reported amounts eftsssd liabilities and the disclosure
of contingent assets and liabilities at the datéheffinancial statements and the reported amafiesvenues and expenses during the
reporting periods. Actual results could differ fréhose estimates.

Cash and Cash Equivalents

The Company considers all highly liquid investmegmischased with an original maturity date of ning&ys or less at the date of
purchase to be cash equivalents.

Cash Equivalents and Investments

The Company considers all highly liquid investmegmischased with an original maturity date of ning&ys or less at the date of
purchase to be cash equivalents, and all invessyenmthased with an original maturity date of nirgdlys or more at the date of purchase
a maturity date of one year or less at the balaheet date to be short-term investments. All otingstments are classified as long-term. At
December 31, 2013, investments consisted of U&ashry securities and debt securities of the gb8ernment and were classified as
available for sale. The Company held no investmahBecember 31, 2014. See Note 5 for further disiom on investments.

Unrealized gains and temporary losses on invessragtincluded in accumulated other comprehensn@me (loss) as a separate
component of stockholders' equity. Realized ganslasses, dividends, interest income and decimealue judged to be other-than-
temporary credit losses are included in other ine¢expense). Any premium or discount arising atpase is amortized and/or accreted to
interest income.

Restricted Cash
The Company had restricted cash in the amountdfat both December 31, 2014 and December 31, 2R#&8tricted cash consisted

of $ 494 held in connection with the lease agredrferthe Company's Cambridge, Massachusetts thaeifid $ 125 held in connection with
the Company's corporate credit card programs.
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Foreign Currency Translation

Foreign denominated assets and liabilities of them@any's wholly-owned foreign subsidiaries aredtaied into U.S. dollars at the
prevailing exchange rates in effect on the balahe®st date. Revenues and expenses are translatestage exchange rates prevailing during
the period. Any resulting translation gains or &ssare recorded in the accumulated other comprefeeinsome (loss) in the consolidated
balance sheet. During the year ended December034, the Company reduced its cumulative transldtes within accumulated other
comprehensive income as a result of the sale dEtinepean operation of its German subsidiary.

Comprehensive Income (Loss)

Comprehensive income (loss) is comprised of neirnre (loss) and certain changes in stockholderstyetiiat are excluded from net
income (loss). The Company includes unrealizedsgaind losses on marketable securities and foreigermcy translation adjustments in
other comprehensive income (loss).

Concentration of Credit Risk

Financial instruments that potentially subject @@npany to concentrations of credit risk primagbnsist of cash and cash equivalents
and short-term investments. The Company has hisibriinvested its cash equivalents in highly rateahey market funds, corporate debt,
federal agency notes and U.S. treasury notes. imeeds are acquired in accordance with the Compamyestment policy which establishes
a concentration limit per issuer. At December 3114, the Company's cash equivalents were inveslety $n money market funds.

The Company provides credit to customers in thenabcourse of business. The Company performs oggoedit evaluations of its
customers' financial condition and limits the amtonircredit extended when deemed necessary. Atibieee31, 2014 , the Company's
worldwide accounts and unbilled receivables inclfidi29 or 74% primarily from U.S. government greantsl $ 37 or 6% from customer
product sales. At December 31, 2014 , the Comp@&&RABB grant with the Department of Energy repnésd 63% of billed and unbilled
receivables from government grants. At Decembef813 , the Company's worldwide accounts and wbileceivables included $ 552 or
46% from government grants and $ 528 or 44% frostaruer product sales. At December 31, 2013, oswmer represented 23% of
accounts receivable due from product sales.

Fair Value Measurements

The carrying amounts of the Company's financiarimeents as of December 31, 2014 and 2013 , whidhde cash equivalents,
investments, accounts receivable, unbilled recé@gleceivables due from related parties, accquapable, and accrued expenses,
approximate their fair values due to the short-teature of these instruments. See Note 6 for fudiseussion on fair value measurements.

Segment Information

The accounting guidance for segment reporting éstas standards for reporting information on opegasegments in annual financial
statements. The Company operates insagament, which is the business of developing antheercializing technologies for the productiol
polymers and chemicals in microbes and plants.ddmpany's chief operating decision-maker does rastage any part of the Company
separately, and the allocation of resources aresas®ent of performance are based on the Compamgsldated operating results. As of
December 31, 2014 , 2013 and 2012, less than 1a#edompany's combined total assets were locatisitle of the United States. In
addition, the reported net income (loss) outsidthefUnited States was less than 10% of the cordbireincome (loss) of the consolidated
Company.
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Inventory

The Company's adopted inventory policies are tie steventory at the lower of cost or market anddtie inventory using the average
cost method. The Company analyzes its inventorgléegquarterly and writes down, to cost of prodeetenue, inventory it considers to be in
excess of expected sales requirements, fails td coeemercial sales specifications or that has becobsolete.
Property and Equipment

Property and equipment are stated at cost lessradated depreciation. Repairs and maintenancehamged to operations as incurred.

Gains and losses on the disposition of equipmentexrorded in other income (expense), net andelaged cost and accumulated deprecie
are removed from the respective accounts. Depieci& computed using the straight-line method dlierestimated useful lives as follows:

Asset Description Estimated Useful Life
Equipment 2.5 - 3 years

Furniture and Fixtures 5

Software 3

Leasehold improvements Shorter of useful life or term of lease

The Company accounts for operating lease inceptyenents received from a lessor in accordancetittaccounting standard on
accounting for leases. The Company records inceip@yments received from its landlords as deferatiand amortizes these amounts as
reductions to lease expense over the lease term.

Impairment of Long-Lived Assets

The Company accounts for the impairment and dispddang-lived assets in accordance with accounginidance on accounting for
the impairment or disposal of long-lived assets ghidance requires that long-lived assets, sugnagerty and equipment, be reviewed for
impairment whenever events or changes in circurastaimdicate that the carrying amount of an assgtmot be recoverable. The guidance
further requires that companies recognize an impait loss only if the carrying amount of a longelivasset is not recoverable based on its
undiscounted future cash flows and measure an impat loss as the difference between the carryinguat and fair value of the asset.

Revenue Recognition

The Company recognizes revenue in accordance witkert accounting standards on revenue recogniiancipal sources of revenue
are government research grants, product salesskdees, royalty revenues and research and denefdpayments that are primarily deri
from collaborative agreements with other companies.

The Company's policy is to recognize product reeanhen evidence of an arrangement exists, titlgphased or services have been
rendered, the selling price is fixed or determieadoid payment by the customer is reasonably assResgnue from product sales to
customers is recognized when all elements of tleetsave been delivered. The Company's productirgtalicy provides for discretion in
accepting customer product returns during a pesfagixty days after product delivery. Until sufcit experience is developed on which to
base an estimate of product returns, the Compafieysdeecognition of product revenue and relatedscostil the later of (i) the end of the
sixty day period or (ii) when the customer payment hanlyeceived. The Company includes deferred costaafuct revenue in inventory.
of December 31, 2014 and December 31, 2013, tmep@oy's deferred product revenue and associatéaicpsoduct revenue are shown
below:
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Year Ended
December 31,
2014 2013
Deferred product revenue $ 57 $ 537
Deferred cost of product revenue $ 9 $ 47¢

Fees to license the Company's proprietary andde@echnologies are recognized only after bothi¢dbase period has commenced
the technology has been delivered. Royalty revémuecognized when it becomes determinable anéa@h is reasonably assured;
otherwise the Company recognizes royalty revenwa ueceipt of payment.

The Company follows authoritative guidance on rexerecognition for multiple-element arrangementsdér this guidance, the fair
value of deliverables under an arrangement mayehbeatl using a "best estimate of selling price’aéhdor-specific objective evidence and
third party evidence is not available. Deliverahlesler the arrangement will be separate units ofating, provided (i) a delivered item has
value to the customer on a standalone basis; gnfitfie arrangement includes a general rightedfim relative to the delivered item, delivery
or performance of the undelivered item is considgn®bable and substantially within the Compangistiol.

The Company recognizes funds received from contahcesearch and development services and fromrgaent grants as revenue.
These contracts and grants are considered an @gngwjor and central operation of the Company'simss. For government grants, revenue
is earned as research expenses related to the granincurred.

Research and Development

All costs associated with internal research andbigment as well as research and development ssreanducted for others are
expensed as incurred. Research and developmemsegmclude direct costs for salaries, employeefits, subcontractors, product trials,
facility related expenses, depreciation, and stoerded compensation. Costs related to revenue-grafdoontracts and government grants are
recorded as research and development expenses.

Selling, General, and Administrative Expenses

The Company's selling, general and administratiygepse line item includes costs for salaries, eygadenefits, facilities expenses,
consulting fees, travel expenses, depreciationresgse and office related expenses incurred to supposelling and administrative
operations of the Company.

Intellectual Property Costs

The Company includes all costs associated witlptbsecution and maintenance of patents withinrgglljeneral and administrative
expenses in the consolidated statement of opegation

Stock-Based Compensation

The Company accounts for stock-based compensatiis i accordance with the accounting standarmdstéck-based compensation,
which require that all share-based payments to @yepls and members of the Board of Directors begrézed in the statement of operations
based on their fair values. Compensation costsedan the grant-date fair value of the award,stdfufor estimated forfeitures, and is
recognized on a straight-line basis over the padiaihg which the recipient is required to provadsvice in exchange for the award. See
Note 13 for a description of the types of s--based awards granted, the compensation experasedéb such awards and detail of equity-
based awards outstanding.
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Basic and Diluted Net Loss per Share

Basic net income (loss) per share is computed Wigidg net income (loss) by the weighted-averagmloer of common shares
outstanding. Diluted net loss per share is comphbyedividing net income by the weighted-average benof dilutive common shares
outstanding during the period. Diluted shares antding is calculated by adding to the weightedeshautstanding any potential (unissued)
shares of common stock from outstanding stock optand warrants based on the treasury stock meinpdriods when a net loss is
reported, all common stock equivalents are excldded the calculation because they would have aindiative effect, meaning the loss per
share would be reduced. Therefore, in periods vehless is reported, there is difference in basic and dilutive loss per sharen@mn stocl
equivalents include stock options, restricted stmetards and warrants.

The Company follows the two-class method when cdingwet loss per share, when it has issued shiaagsneet the definition of
participating securities. The two-class method rheitges net loss per share for each class of comandrparticipating securities according to
dividends declared or accumulated and participaigigs in undistributed earnings. The two-classhoé requires income available to
common stockholders for the period to be alloctstveen common and participating securities basdteir respective rights to receive
dividends, as if all income for the period has beistributed or losses to be allocated if theyametractually required to fund losses. There
were no amounts allocated to participating se@agisis the Company was in a loss position and hakares that meet the definition of
participating securities outstanding at Decembe2814.

Shares used to calculate diluted earnings per $hatiee three years ended December 31, 2014 , 28d2012 respectively, are shov
below:

Year Ended December 31,

2014 2013 2012

Numerator:
Net income (loss) $ (29,539 $ (30,500 $ 3,63(
Denominator:
Weighted average number of common shares outsigndin 61,455,06 34,471,30 34,217,29
Effect of dilutive securities:

Stock options — — 62,48:
Dilutive potential common shares — — 62,48:

Shares used in calculating diluted earnings peresha 61,455,06 34,471,30 34,279,77

The number of shares of potentially dilutive comnstack related to options and warrants that wectueled from the calculation of
dilutive shares since the inclusion of such shaesld be anti-dilutive for the years ended Decen83gr2014 , 2013 and 2012 , respectively,
are shown below:

Year Ended December 31,

2014 2013 2012
Options 6,664,35! 6,201,42! 5,579,04.
Restricted stock awards 600,00( — —
Warrants — 4,08¢ 4,08¢
Total 7,264,35! 6,205,51! 5,583,12i

Income Taxes

The Company follows the accounting guidance on @eting for income taxes which requires recognitibideferred tax assets and
liabilities for the expected future tax consequanaievents that have been included in the findistéements

F- 13




Table of Contents
METABOLIX, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except for share and per share amots)

or tax returns. Under this method, deferred tartassnd liabilities are determined based on tHerdifice between the financial statement and
tax basis of assets and liabilities using enactrddtes in effect for the year in which the diéieces are expected to reverse. A valuation
allowance is provided to reduce the deferred tarta® a level which, more likely than not, will tealized. See Note 14 for further discus:

of income taxes. The Company had no amounts reddadeany unrecognized tax benefits as of DecerBlheP014, 2013 and 2012.

The Company accounts for uncertain tax positiomsgus "more-likely-than-not" threshold for recognig and resolving uncertain
tax positions. The evaluation of uncertain tax poss is based on factors that include, but ardimited to, changes in tax law, the
measurement of tax positions taken or expectee taken in tax returns, the effective settlemenmhafters subject to audit, new audit activity
and changes in facts or circumstances relateda® position. The provision for income taxes indadhe effects of any resulting tax reserves
or unrecognized tax benefits that are considerpdogpiate as well as the related net interest amdities, if any. The Company evaluates
uncertain tax positions on a quarterly basis anfdstglthe level of the liability to reflect any sgguent changes in the relevant facts
surrounding the uncertain positions.

Recent Accounting Standards Changes

In April 2014, the FASB issued ASU No. 2014-(Reporting Discontinued Operations and DisclosureBigposals of Components of
an Entity,which changes the criteria for determining whicspdisals can be presented as discontinued operatidnsodifies the related
disclosure requirements. Under the new guidandéesposal of a component of an entity or a groupashponents of an entity is required tc
reported in discontinued operations if the disposptesents a strategic shift that has (or willdamajor effect on an entity’s operations and
financial results and is disposed of or classifiecheld for sale. The standard also introducegalewew disclosures. The guidance applies
prospectively to new disposals and new classificatiof disposal groups as held for sale after tleetive date. ASU 2014-08 is effective for
annual and interim periods beginning after DecemBeR014, with early adoption permitted. The Comyplas elected early adoption of
ASU 2014-08 and has applied the new guidance inection with its sale of substantially all of th&sats and operations of its wholly-owned
subsidiary, Metabolix GmbH. See Note 17, Discordth@®perations.

During the quarter ended September 30, 2014, thenEial Accounting Standards Board (“FASB”) issé&lJ No. 2014-09Revenue
from Contracts with Customers (Topic 6(, which supersedes all existing revenue recognigguirements, including most industry-specific
guidance. The new standard requires a companygtgnéze revenue when it transfers goods or sert@esastomers in an amount that
reflects the consideration that the company expgeatsceive for those goods or services. It alspires additional disclosure about the nai
amount, timing and uncertainty of revenue and ¢asts arising from customer contracts, includingrsficant judgments and changes in
judgments and assets recognized from costs inctoreltain or fulfill a contract. The new standanll be effective for annual and interi
periods beginning on or after December 15, 2018 veiti be effective for the Company beginning omdary 1, 2017. The amendment allc
for two methods of adoption, a full retrospectivethod or a modified retrospective approach withainmulative effect recognized at the date
of initial application. Early adoption is not petted. The Company is currently evaluating the methioadoption and potential impact that
Topic 606 may have on its financial position anglites of operations.

In August 2014, the FASB issued ASU 2014-REesentation of Financial Statements-Going Cong&ubtopic 205-40) The new
guidance addresses management’s responsibilityalaate whether there is substantial doubt aboetndity’s ability to continue as a going
concern for one year after the date that the firsdustatements are issued and to provide relatethébe disclosures. Managemengvaluatiol
should be based on relevant conditions and evieataite known and reasonably knowable at the Hatdhe financial statements are issued.
This guidance should reduce diversity in the timamgl content of footnote disclosures. The amendinehts update apply to all entities and
are effective for the annual period ending aftecé&mber 15, 2016, and for annual periods and intparods thereafter. Early application is
permitted. The Company is currently reviewing plo¢ential impact of adopting the new guidance.

F-14




Table of Contents
METABOLIX, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(In thousands, except for share and per share amots)
Reclassifications

Certain amounts reported in the prior year findmsti@ements have been reclassified for comparativposes to conform with the
presentation in the current year consolidated firerstatements.

3. Significant Collaborations

The Company follows the accounting guidance fotatxrative arrangements which requires that cettaimsactions between
collaborators be recorded in the income statemerither a gross or net basis, depending on thecteaistics of the collaboration
relationship, and provides for enhanced disclosfimllaborative relationships. The Company evalsats collaborative agreements for
proper income statement classification based omdlre of the underlying activity. During the thrgears ended December 31, 2014, the
Company had onsignificant collaboration arrangement with Archeariels Midland Company whereby the Company recepagdanents an
applied revenue recognition accounting guidandbegayments received and recorded correspondstg ae operating expenses. This
arrangement ended in February 2012, and resultégti€ompany recognizing $38,885 in previously defitrevenue during its fiscal quarter
ended March 31, 2012.

We are not currently participating in any collaliiva arrangements. Our historical strategy foratmdrative arrangements has been to
retain substantial participation in the future emmic value of our technology while receiving cutreash payments to offset research and

development costs and working capital needs. Biy tfzure, our collaborative agreements have beerptex, containing multiple elements
covering a variety of present and future activities

4. Inventory

The components of biopolymer inventories of the @any's continuing operations are as follows:

Year Ended
December 31,
2014 2013
Raw materials $ 2 3 20¢
Finished goods 584 1,71
Total inventory $ 58€ $ 1,921

Included within finished goods at December 31, 28dd December 31, 2013, are $9 and $476 , regphgtof inventory that the
Company has sold and shipped to customers for wvth&l€ompany has not yet recognized revenue utslpraduct revenue recognition
policy. On a quarterly basis, the Company usesistam methodologies to evaluate inventory forneatizable value; reducing the value of
inventory for excess and obsolete inventory bageuh wertain assumptions made about future custdamaand, quality and possible
alternative uses. During the years ended Decenthe?® 4 and 2013 , the Company recorded impairtgariges to cost of product revenue
of $873 and $746 , respectively, within continuogerations, for raw material and finished goodemery that it determined was unlikely to
be sold. The Company also record charges of $88&@8 during the years ended December 31, 2012@H8, respectively, within
discontinued operations for the write-down of inteen to its estimated fair value.
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5. Investments

Investments consist of the following at DecemberZi 3:

Amortized Unrealized
Cost Gain (Loss)  Market Value
Short-term investments
Government sponsored enterprises $ 11,51C $ 1 % —  $ 11,51:
Total $ 11,51C $ 1 3 — $ 11,51:

The Company held no investments at December 344,201 therefore there were no marketable secudtiailable-for-sale as of that
date.

6. Fair Value Measurements

The Company has certain financial assets recortfir aalue which have been classified as LevelZwithin the fair value hierarchy
as described in the accounting standards for &irevmeasurements. Fair value is the price thatdumeireceived from the sale of an asset or
the price paid to transfer a liability in an orgetlansaction between independent market partitipanthe measurement date. Fair values
determined by Level 1 inputs utilize observableadatch as quoted prices in active markets for id@nhstruments. Fair values determined
by Level 2 inputs utilize data points other thawotga prices in active markets that are observatieredirectly or indirectly. Fair values
determined by Level 3 inputs utilize unobservatdtadgoints in which there is little or no marketajavhich require the reporting entity to
develop its own assumptions. The fair value hidnatevel is determined by the lowest level of sfigm@int input. At December 31, 2014, the
Company did not own any Level 2 or Level 3 finaheissets. At December 31, 2013, the Company didwatany Level 3 financial assets.

The Company's financial assets classified as L2@&tIDecember 31, 2013, were initially valued attiiansaction price and
subsequently valued typically utilizing third pagsicing services. Because the Company's investpamtfolio may include securities that do
not always trade on a daily basis, the pricingises/use many observable market inputs to determaile including reportable trades,
benchmark yields and benchmarking of like secwwitithe Company validates the prices provided byttind party pricing services by
reviewing their pricing methods and obtaining maskaues from other pricing sources. After complgtihe validation procedures, the
Company did not adjust or override any fair valusasurements provided by these pricing service§ Be@ember 31, 2013 .

The tables below present information about the Comjs assets that are measured at fair value ecuaring basis as of December 31,
2014 and December 31, 2013 and indicate the fhievaerarchy of the valuation techniques utilitedletermine such fair value.

Fair value measurements at reporting date using
Quoted prices in

active markets for Significant other Significant Balance
identical assets observable inputs unobservable inputs as of
Description (Level 1) (Level 2) (Level 3) December 31, 2014
Cash equivalents:
Money market funds $ 19,01: $ — ¢ — 3 19,01:
Total $ 19,01: $ — 3 — 19,01:
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Fair value measurements at reporting date using
Quoted prices in

active markets for Significant other Significant Balance
identical assets observable inputs unobservable inputs as of

Description (Level 1) (Level 2) (Level 3) December 31, 2013
Cash equivalents:

Money market funds $ 6,332 $ — 3 — ¢ 6,33
Short-term investments:

Government securities — 11,51 — 11,51

$ 6,332 $ 11,51 % — 3 17,84:

7. Property and Equipment, Net

Property and equipment consisted of the following:

Year ended
December 31,
2014 2013
Equipment $ 4,72: % 4,86¢
Furniture and fixtures 227 227
Leasehold improvements 1,35¢ 2,657
Software 381 381
Total property and equipment, at cost 6,68 8,12¢
Less: Accumulated depreciation (6,23)) (7,33%)
Property and equipment, net $ 45€  $ 79¢

Depreciation expense for the years ended Decenih@034 , 2013, and 2012 was $507 , $928 and 81eXfpectively.

8. Accrued Expenses

Accrued expenses consist of the following:

Year ended
December 31,
2014 2013
Employee compensation and benefits $ 2,621 % 2,59t
Commercial manufacturing 77 81t
Professional services 564 57¢
Other 447 904
Total accrued expenses $ 3,70¢ $ 4,89:

9. Commitments and Contingencies
Leases

The Company rents its facilities under operatiragsés which expire in May 2020. Rent expense unukerating leases for the years
ended December 31, 2014 , 2013 and 2012 was $181810 and $1,794 , respectively. The deferradli@bility recorded on the

Company's balance sheet at December 31, 2013 exthé unamortized balance of landlord
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incentive payments and the cumulative differendeséen actual facility lease payments and leaseresepeecognized ratably over the
operating lease period. At December 31, 2014 Cihmpany's future minimum payments required underaiing leases are as follows:

Minimum

Year ended December 31, lease payment
2015 $ 1,47
2016 1,41¢
2017 1,45¢
2018 1,48¢
2019 and thereafter 2,08

Total $ 7,92t

Litigation

From time to time, the Company may be subjectgallproceedings and claims in the ordinary coufdmisiness. The Company is not
currently aware of any such proceedings or clalmsit believes will have, individually or in thggregate, a material adverse effect on the
business, financial condition or the results ofrafiens.

10. Related Party Transactions
Tepha Inc.

During 1999 and 2003, the Company entered intocernde agreements with Tepha Inc. ("Tepha"), tdicerse technology to Tepha.
Two of the Company's directors, Matthew Strobeak Anthony J. Sinskey, serve on the Board of Dinectd Tepha. Under the agreements,
the Company receives royalties on net sales afidied products and sublicensing revenues receiva@@jplya, subject to a minimum payment
each year.

The Company recognized license and royalty revenfi$425 , $149 and $149 from Tepha for the yeaded December 31, 2014 ,
2013, and 2012, respectively. The Company hastanding receivable balances of $112 and $51 agiibker 31, 2014 and 2013 ,
respectively.

11. Preferred Stock

The Company's certificate of incorporation, as ameelnand restated, authorizes it to issue up ta03)00 shares of $0.01 par value
preferred stock. As of December 31, 2014 and 20iBpreferred stock was issued or outstanding.

12. Capital Stock
Common and Preferred Stock Issuances

On August 22, 2014, the Company completed a priplteement of Company securities. Proceeds recéigadthe transaction we
$24,914 , net of issuance costs of $86 . Invegarscipating in the transaction purchased a twf&l0,000,000 units of the Company’s
securities at a price of $0.50 per unit. Each caitsisted of one share of the Company’s commork stod one one-thousandth of a share of
the Company'’s Series B Convertible Preferred Stfmka total of 50,000,000 shares of common stauk%0,000 shares of Series B
Convertible Preferred Stock. Each share of theepred stock issued in the transaction was vamting, was not redeemable, had no liquida
preference and the only conversion rights weredghah share was automatically convertible into @ glares of common stock upon the
effectiveness of the filing by the Company of artllaamendment to increase the number of sharasthbrized common stock to not less
than 150,000,000 . On October 30, 2014, followitoglsholder approval of a charter amendment to em@ehe number of authorized shares
of the Company’s common stock to 250,000,000 aaceffectiveness of such charter amendment, each
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share of preferred stock issued in the privateguteent automatically converted into 1,000 shareoofmon stock, for a total of 50,000,000
additional shares of common stock.

13. Stock-Based Compensation

The Company adopted a stock plan in 2005 (the "Z88"), which provided for the granting of incenetistock options, nonqualified
stock options, stock awards, and opportunitiesa&erdirect purchases of stock, to employees, offiairectors and consultants of the
Company. In November 2006, the 2005 Plan was tetméhand the Company adopted a new plan (the "R@0®). No further grants or
awards were subsequently made under the 2005 Rlatal of 1,619,134 options were awarded from2865 Plan, and as of December 31,
2014 , 211,614 of these options remain outstandirteligible for future exercise and continue tgbeerned by the terms of the 2005 Plan.

The 2006 Plan provides for the granting of incemstock options, nonqualified stock options, stapgreciation rights, deferred stock
awards, restricted stock awards, unrestricted sd@ckds, cash-based awards and dividend equivaddgns. In October 2014, the 2006 Plan
was terminated and the Company adopted a new filariZ014 Plan"). No further grants or awards veeresequently made under the 2006
Plan. A total of 8,802,352 options have been awafdam the 2006 Plan and as of December 31, 28]285,945 of these options remain
outstanding and eligible for future exercise.

The 2014 Plan provides for the granting of incemstock options, nonqualified stock options, stapgreciation rights, deferred stock
awards, restricted stock awards, unrestricted sd@ckds, cash-based awards and dividend equivddgns. A total of 16,800 options have
been awarded from the 2014 Plan and as of DeceBih@014 , 16,800 of these options remain outstanand eligible for future exercise.

Options granted under the 2005 Plan, the 2006 &drthe 2014 Plan (the "Plans") generally vesbhataver periods of two to four
yearsfrom the date of hire for new employees, or datavedird for existing employees, or date of commemrdraf services with the
Company for nonemployees, and generally expirg/éems from the date of issuance. The Company'syplito issue new shares upon the
exercise of stock options.

The Company's Board of Directors granted on Decem®e2013, a stock option for the purchase of @480 shares of common stock
to Joseph Shaulson in connection with his agreetoesgrve as a member of the Company's Board ¢mléhhe and as an inducement for him
to accept employment with the Company as its Peasidnd Chief Executive Officer starting in Janu2®g4. This option was not granted
under any of the Plans. The option has an exepeise equal to the fair market value of the Compmogmmon stock at the date of grant,
it has a four -year vesting schedule in which 252%% and 50% of the option vests on thel 23rd and 4th anniversary dates, respectively,
of Mr. Shaulson commencing employment. The ComEasgssed the terms of this award and determineslilass no possibility that it
would have to settle this award in cash and, teeeefequity accounting was applied.

A summary of the activity related to the sharesafimon stock covered by outstanding options iobews:

Remaining
Number of Weighted Average Contractual Term Aggregate Intrinsic
Shares Exercise Price (in years) Value
Balance at December 31, 2013 6,201,42! $5.68
Granted 2,051,92! 1.27
Exercised (250,000) 1.20
Forfeited (722,48 2.39
Expired (616,509) 7.27
Balance at December 31, 2014 6,664,35! 4.70 5.75 $—
Vested and expected to vest at December 31, 2014 6,426,08: 4.82 5.64 —
Exercisable at December 31, 2014 4,416,23. 6.30 4.28 —
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The weighted average grant date fair value perestiaoptions granted during fiscal years 2014 ,304nd 2012 was $0.83 , $1.14 and
$1.46 , respectively. The total intrinsic valueoptions exercised was $50 , $2 and $15 for thesyeraded December 31, 2014 , 2013 and
2012 , respectively.

A summary of information about the shares of comstock covered by outstanding and exercisable ogtid December 31, 2014
follows:

Stock Options Outstanding Stock Options Exercisable
Weighted average

remaining Weighted average Weighted average
Range of contractual life (in exercise price per exercise price per

exercise prices Number of shares years) share Number of shares share
$0.55 - 1.29 627,79t 8.85 $ 1.1¢ 197,33t $ 1.2¢
1.33-1.33 1,150,001 8.97 1.3¢ — —
1.34-1.64 1,108,19: 5.58 1.54 983,85! 1.5t
1.65 - 2.66 1,622,30: 5.68 2.1t 1,124,51 2.1¢
2.72-9.77 1,115,40: 3.73 7.54 1,069,85! 7.6C
10.08 - 24.97 1,040,66 2.81 14.8¢ 1,040,66' 14.8¢
6,664,35! 575 $ 4.7C 4,416,23° g 6.3C

Expense Information for Employee Stock Option Award

The Company recognized stock-based compensati@nsgprelated to employee stock option awardsydimd awards to members of
the Board of Directors, of $2,276 , $3,122 and ¥3.for the years ended December 31, 2014 , 20126@hd , respectively. At December 31,
2014 , there was approximately $2,283 of pre-taglsbased compensation expense; net of estimattaitfmes, related to unvested awards
not yet recognized which is expected to be receghwer a weighted average period of 2.39 years.

For the years ended December 31, 2014 , 2013 atitl,2be Company determined the fair value of stmtions using the Black-
Scholes option pricing model with the following asgtions for option grants, respectively:

Year Ended December 31,

2014 2013 2012
Expected dividend yield — — —
Risk-free rate 0.01% - 2.41% 0.71% - 2.05% 0.67% - 1.15%
Expected option term (in years) 0.1-6.1 6.0-6.1 5.3-5.5
Volatility 84% - 85% 84% - 85% 84% - 87%

The Company determined its volatility assumptioadthon actual market price fluctuations experiemttgthg its trading history.

The risk-free interest rate used for each graatjisal to the U.S. Treasury yield curve in effedhattime of grant for instruments with a
term similar to the expected life of the relatediap

The expected term of the options is based uporuatiah of historical and expected future exerciseavior.

The stock price volatility and expected terms zéitl in the calculation involve management's bashates at that time, both of which
impact the fair value of the option calculated uritte Black-Scholes methodology and, ultimatelg, th
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expense that will be recognized over the life ef diption. The accounting standard for stock-basetpensation requires that the Company
recognize compensation expense for only the podi@ptions that are expected to vest. Thereftwe Gompany has estimated expected
forfeitures of stock options for the grants valueddeveloping a forfeiture rate estimate, the Campconsidered its historical experience and
actual forfeitures for the year. The Company walhtinue to evaluate its forfeiture rate as compaodatie actual number of forfeitures in
future periods to determine if adjustments to comspéon expense may be required.

Restricted Stock Units

On January 2, 2014, the Company awarded 600,0@@cted stock units to its Chief Executive OfficéFhese restricted stock units
contain both market and performance conditions Wwhie based on the achievement of certain stock pnd revenue targets, respectively.
The restricted stock units vest in various perages over three years (subject to certain accetesatd continued vesting events) once the
agreed-upon stock price and/or revenue based saagetichieved. To the extent that the markeedppnance conditions are not met by
January 2, 2016, the restricted stock units wilfdyéeited.

The Company estimated the fair value and derivedceperiod of the awards using a Monte Carlo atn model. The fair value of
the award is $327 . The Company is recognizing @msgtion expense for this award over its requsstgice period, which is equal to the

cumulative time expected to achieve one of thg#éiing conditions followed by a three year pogjgering event vesting period. The expe
will be amortized for a period up to 4.28 years .

14. Income Taxes

The components of profit (loss) from continuing i®ns before provision for income taxes consishe following:

Year Ended December 31,

2014 2013 2012
Domestic $ (28,74) $ (28,200 $ 3,502
Foreign 35 51 72
Profit (loss) before taxes $ (28,706 $ (28,149 $ 3,57¢

The reported amount of income tax expense for &aesydiffers from the amount that would result frappplying domestic federal
statutory tax rates to pretax losses primarily beeaf changes in valuation allowance. Significamhponents of the Company's net deferred
tax assets are as follows:
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Year Ended
December 31,
2014 2013
Deferred Tax Assets:
Net operating loss carryforward $ 6,21t % 81,69¢
Capitalization of research and development expense $ 10,25 $ 1,94t
Credit carryforwards $ 524 % 8,11¢
Depreciation $ 2,017 % 2,40z
Non-Qualified Stock Options $ 4,48 $ 4,435
Other temporary differences $ 155¢ $ 1,81:
Total deferred tax assets. $ 25,04¢ $ 100,41!

Valuation allowance $ (25,04¢) $ (100,40
Net deferred tax assets $ 3 3% 1C
Deferred Tax Liabilities:
Other temporary differences $ 3 % (20
Net deferred taxes $ — 8 —

The items accounting for the difference betweerintbeme tax benefit computed at the federal stayutate of 34% and the provision
for income taxes were as follows:

Year Ended December 31,

2014 2013 2012

Federal income tax at statutory federal rate 34.C% 34.C% 34.C%
State taxes 7.C% 3.8% 7.8%
Permanent differences (3.9% (2.1)% 19.€ %
Tax credits 3.1% 2.8% (10.5%
State rate change on deferred balances 0.2% (0.49% 3.1%
Expiration of net operating losses and credits (7.2% (6.9% 49.2%
Impact of Ownership Change (294.9% 0.C% 0.C%
Other 1.7% 0.2% 9.8%
Change in valuation allowance 263.1% (32.0% (113.0%
Total 0.0C % 0.0C % 0.0C %

The tax years 2011 through 2014 remain open to exdion by major taxing jurisdictions to which t@®mpany is subject, which are
primarily in the U.S. The statute of limitationg feet operating losses utilized in future years mitnain open beginning in the year of
utilization.

The Company's policy is to record estimated intesad penalties related to uncertain tax positemscome tax expense. As of
December 31, 2014 , 2013 and 2012 , the Companydadcrued interest or penalties recorded relatedcertain tax positions.

At December 31, 2014 , the Company had net opgraiss carryforwards (NOLSs) for federal, state andrnational income tax
purposes of approximately $13,880 , $13,236 antidB3, respectively. Included in the federal andlesteet operating loss carryforwards is
$548 deduction related to the exercise of stoclonpt This amount represents an excess tax bevigtih will be realized when its results in
reduction of cash taxes in accordance with ASC Th&.Company's
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existing federal and state net operating loss &@mmards will begin to expire in 2020 and 2029 pedtively. The Company also had available
research and development credits for federal aatd gicome tax purposes of approximately $189 ar39 $ respectively. These federal and
state research and development credits will begexpire in 2034 and 2029, respectively. As of Delger 31, 2014 , the Company also had
available investment tax credits for state incoamepurposes of $1 , which also begin to expiredh72 Management of the Company has
evaluated the positive and negative evidence bgaron the realizability of its deferred tax assetsich are comprised principally of net
operating loss carryforwards and research and dpwednt credits. Under the applicable accountingdsteds, management has considere:
Company's history of losses and concluded thatritére likely than not that the Company will natagnize the benefits of federal and state
deferred tax assets. Accordingly, a full valuatidiowance has been established against the defiexexbsets.

Utilization of the net operating loss and reseancti development credit carryforwards may be sulbbgeatsubstantial annual limitation
under Section 382 of the Internal Revenue Codé®86Hue to ownership change limitations that haseioed previously or that could occur
in the future. These ownership changes may lingitatmount of net operating loss and research arela@went credit carryforwards that can
be utilized annually to offset future taxable in@and tax, respectively. The Company completeaigialievaluation of its ownership
changes through December 31, 2014 and to asse$isavhélization of the Company's NOL or R&D credérryforwards would be subject
an annual limitation under Section 382. As a resithe analysis the Company has determined thatarership change has occurred as
August 22, 2014. The resulting limitation is extedynrestrictive and the Company has appropriatetjuced the net operating loss, credit
carryforwards and other deferred tax assets acugigdiTo the extent an ownership change occurkerfuture, the net operating loss, credit
carryforwards and other deferred tax assets maybgect to further limitations.

No additional provision has been made for U.S. inedaxes related to the undistributed earningbefatholly-owned subsidiaries of
Metabolix, Inc. or for unrecognized deferred tabillities for temporary differences related to istveents in subsidiaries as amounts are not
significant. A liability could arise if amounts agéstributed by such subsidiaries or if such subsigs are ultimately disposed.

15. Employee Benefits

The Company maintains a 401(k) savings plan in wkigbstantially all of its regular U.S. employees eligible to participate.
Participants may contribute up to 60% of their aalmompensation to the plan, subject to eligibitéguirements and annual IRS limitations.
The Company's plan provides for a matching contidiomun common stock of up to 4.5% of a participsutdtal compensation dependent upon
the level of participant contributions made durihg plan year. Pursuant to this plan, the Compssyeid 350,691 , 267,329 and 179,336
shares of common stock during the twelve montheémkcember 31, 2014 , 2013 and 2012 , respectiamtyrecorded $374 , $397 and
$408 , respectively, of related expense. Companiribuitions are fully vested upon issuance.

16. U.S. Department of Energy Grant

In 2011, the Company entered into a multi-year $6illon grant agreement entitleRenewable Enhanced Feedstocks for Advanced
Biofuels and Bioproductwith the U.S. Department of Energy for the develepirof switchgrass. The Company is using the fuogserform
research to enhance the yield of bio-based prodoicigower, or fuels made from switchgrass to poeddenser biomass and other products
that can be further processed to make fuels sublitasol, chemicals such as propylene, and othé&riats to improve the economic
competitiveness of future biorefineries. Continueckipt of grant proceeds is contingent upon ttaélavility of government appropriated
funds and the Company's ability to make substaptiajress towards meeting the objectives of theéwidne Company recognizes revenue
from the grant over the term of the agreement exitrs related research and development costprvitied it meets its prorated cadtaring
obligation of approximately $3.9 million . The Coamy may elect to retain rights to inventions itceines or reduces to practice in the
performance of work under the award, subject ttagerights of the U.S. Government.

During the years ended December 31, 2014 , 2012@b8@ , the Company recognized $1,240 , $1,640bark78 in revenue related to
this grant, respectively.
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17. Discontinued Operation

The Company decided in 2014 to discontinue its affns in Germany. Based on this strategic smifQctober 2014 the Company sold
substantially all of the assets of its wholly-owr@erman subsidiary, Metabolix GmbH, to AKRO-PLASTBInbH (“Akro”), a German
manufacturer of engineering plastics compound$292 , received in October 2014. Akro acquiredMivera™ B5010 and B5011 products
for compostable film, as well as certain inventagrtain contracts, and the Mvétarademark. Akro also took over the Metabolix GmbH
employees and office space. The purpose of thesvgas to simplify the Company's business strucaime focus resources on the success of
its core biopolymers business based on PHA perfocamadditives. The Company will not have signiftdanolvement in the operations
formerly conducted by Metabolix GmbH.

The consolidated financial statements for eachefhree years ending December 31, 2014, havefdresanted to reflect the operations of
Metabolix GmbH as a discontinued operation. As e€@mber 31, 2014, the assets of Metabolix GmbHbead sold. Assets of the
discontinued operation available for sale at Decam3, 2013 of $2,153 , primarily consist of comam@rinventory and are shown in the
Company's consolidated balance sheet under thmoapssets of disposal group classified as helddite".

The following represents the major items compridoss from discontinued operations for the yeadedrDecember 31, 2014, 2013 and
2012.

Year Ended December 31,

2014 2013 2012

Total revenue $ 1,69¢ $ 1,61¢ $ 93t
Costs and expenses:

Cost of product revenue 1,55¢ 1,11¢ 39¢
Research and development 26C 32t —
Selling, general and administrative 1,59: 2,13¢ 86%
Loss from write-down of assets held for sale 88¢ — —
Other expense 16t — —
Total costs and expenses 4,46¢ 3,57¢ 1,261
Net loss $ (2,766) $ (1,962 % (326)

The Company released $165 of cumulative transla@jnstment for its discontinued operations in Gamyto loss from
discontinued operations in its statement of openatfor the year ended December 31, 2014.

18. Restructuring

In October 2014, the Company initiated a restruetuof its U.S. organization to reflect its morenoav strategic focus on PHA performance
biopolymers and to modify staffing to the level thempany believes necessary to support succesgflgientation of its current business
strategy. The scope of the restructuring also ceftbthe Company’s decision, consistent with itsent business strategy, to suspend work in
its chemicals program. The Company recognized $62dstructuring charges during its fourth fiscabdger of 2014 related to post-
employment termination benefits in accordance W#C 420-10Exit or Disposal Cost Obligationand there were $438 remaining balances
accrued for restructuring charges at December @14 2vhich will be paid out during 2015. The $684eéstructuring charges are reflected as
$106 and $518 in research and development andgelieneral, and administrative expenses, resgigtiv

The Company recognized $624 of restructuring chadgeing the year ended December 31, 2014, asifsllo
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Original
Charges and Amounts Paid Amounts
Amounts through Accrued at
Accrued December 31, 2014 December 31, 2014
Employee severance, benefits and related costs $ 624 $ 18¢ % 43¢
$ 624 $ 18¢€ $ 43¢

19. Geographic Information

The geographic distribution of the Company's reesmand long-lived assets from continuing operatisssimmarized as follows:

uU.S. Canada Eliminations Total

Year Ended December 31, 2014

Net revenues to unaffiliated customers $ 2,66¢ $ 13z % —  $ 2,80(

Inter-geographic revenues — 744 (749 —

Net revenues $ 2,66¢ $ 87¢ $ (749 $ 2,80(

Identifiable long-lived assets $ 441 % 15 $ — 3 45¢
Year Ended December 31, 2013

Net revenues to unaffiliated customers $ 3,50t % 27 % — 3 3,77¢

Inter-geographic revenues — 794 (7949) —

Net revenues $ 3,50t $ 1,067 $ (794) $ 3,77¢

Identifiable long-lived assets $ 75z % 41 % — 3 79:
Year Ended December 31, 2012

Net revenues to unaffiliated customers $ 41,20: $ 18C $ —  $ 41,38:

Inter-geographic revenues — 737 (737) —

Net revenues $ 41,20. $ 917 $ (737 $ 41,38

Identifiable long-lived assets $ 1,30¢ $ 49 $ — 3 1,35¢

Foreign revenue is based on the country in whiehGbmpany's subsidiary that earned the revenuenisciled. During 2014, revenue
earned from the Company's REFABB grant with U.S&ament of Energy totaled $1,240 and represertét & total revenue for the year.
During 2013, revenue earned from the Company’s REE-grant with the U.S. Department of Energy tote$dd640 , and represented 48%
total revenue. During 2012, the Company recognizgdnue from the collaborative arrangement with. Be&ed Archer Daniels Midland
Company totaling $38,885 and representing 94%taf tevenue for the year. The revenue had beenqugy deferred.
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20. Summary of Quarterly Financial Data (unaudited)

The following tables summarize the unaudited quigrtexancial data for the last two fiscal years.

Quarter ended

March 31, June 30, September 30, December 31,

2014
Total revenues $ 61z $ 69¢ $ 632 $ 85€
Loss from continuing operations (7,497 (6,762) (6,709 (5,807%)
Loss from discontinued operations (663) (473 (1,18Y (445)
Net loss $ (8,159 $ (7,235 $ (7,897 $ (6,257)
Basic and diluted net loss per share

Continuing operations (0.21) (0.19) (0.12) (0.0%)

Discontinued operation (0.02 (0.02) (0.02) —
Net loss per share $ (0.29) $ (0.23) $ (0.19 $ (0.0%)
2013
Total revenues $ 1,251 $ 1,152 $ 62¢ $ 74¢€
Loss from continuing operations (6,737 (7,349 (6,499 (7,967)
Loss from discontinued operations (32 (5179) (759 (660)
Net loss $ (6,767) $ (7,86%) $ (7,25)) $ (8,627)
Basic and diluted net loss per share

Continuing operations (0.20 (0.22) (0.19 (0.23)

Discontinued operation — (0.07) (0.02) (0.02)
Net loss per share $ (0.20) $ (0.29) $ (0.2 $ (0.25)

Revisions were made within the tables above togngsegregate the financial results of the Com{zsaBuropean operations that were
discontinued in 2014, and to correct errors inghmunts previously reported as discontinued omarafior the nine months ended September
30, 2013. The corrections were related to thetquanded March 31, 2013 which were included innine months ended September 30,
2013 previously reported. The consolidated netéogbnet loss per share were not impacted by threatmns. The corrections reduced total
revenues from the amounts previously reportedifemine months by $716 and increased the netiossdontinuing operations by $225 and
decreased net loss from discontinued operatior2B% . The corrections also reduced cash flows frontinuing operations by $277 and
increased cash flows from discontinued operatignd2Y7 . The revisions to the consolidated unaddijigarterly financial statements noted
above represent errors that are deemed to be imalab®th individually or in the aggregate, to ghreviously issued statements.

Full year amounts may not sum due to rounding.
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Metabolix

January 5, 2015

Charles B. Haaser
Metabolix, Inc.

21 Erie Street
Cambridge, MA 02139

Re: Severance Agreement

Dear Chuck:

Metabolix, Inc. (the “Company”) believes that itinsthe best interests of the Company to provide wiah certain
severance benefits in the event of a terminatioypaf employment without Cause or in connectiorhwitChange of
Control (each as defined below), in order to prewdu with financial security and sufficient encagement to rema
with the Company.

Therefore, you and the Company agree as follows:

1. Change of Control Severance Benefit

In the event that your employment is terminatedhgyCompany without Cause or by you for Good Reagtnn
12 months immediately following or 6 months immeeli prior to a Change of Control (each as defihetkin)
and contingent on your executing a complete relehsiims against the Company within thirty (3@yd after th
date of termination, and provided you do not revelieh release (a fully effective release is heeeaétferred to ¢
the “Release”)then, in addition to any accrued salary and beneftiterwise payable to you by law or pursua
the Company’s benefit plans as in effect at the datermination:

(@) the Company shall continue your base salary atdteein effect at the date of termination for aiqekrof
twelve (12) months from the date of terminationd anch salary continuation shall commence on thiday
after the date on which your employment terminabed shall be paid in accordance with the Company
normal payroll practice, provided that the firsyypeent will include all amounts which would have bgmic
in the 37 days following your termination of emphognt;

(b) the Company shall pay COBRA premiums to maintaidlicsd and dental benefits, if any, in effect at timee
of termination until the earlier of (i) twelve (1&)onths following the date of termination, or (e date yo
become insured under a medical insurance plandiraysimilar benefits to that of the Company plangl

(c) the Company shall cause the full vesting of allnyavested equity, including but not limited to asption:
or restricted stock granted to you under the 2006KSOption and Incentive Plan, the 2014 Stock @p&anc
Incentive Plan, and any other authorized stock,pteavided that the conditions to vesting othemthiae
passage of time have been satisfied.




Charles B. Haaser
Severance Agreement
Page 2

2. Termination without Cause.

In the event that your employment is terminatedi®sy Company without Cause (other than in conneckitth €
Change of Control as provided in Section 1), anatingent on your executing a Release within th{&9) day:
after the date of termination, and provided youndbrevoke such Release, then, in addition to acyuad salat
and benefits otherwise payable to you by law ospant to the Companybenefit plans as in effect at the dal
termination:

(@) the Company shall continue your base salary atdteein effect at the date of termination for aiqekrof
twelve (12) months from the date of terminationd anch salary continuation shall commence on theday
after the date on which your employment terminated shall be paid in accordance with the Company
normal payroll practice, provided that the firsyypeent will include all amounts which would have bemic
in the 37 days following your termination of emphognt; and

(@) the Company shall pay COBRA premiums to maintaidicad and dental benefits, if any, in effect at tinee
of termination until the earlier of (i) twelve (1&)onths following the date of termination, or (he date yo
become insured under a medical insurance plangiraycomparable benefits to that of the Companmy.pla

3. Definitions.

3.1.“ Causeg’ for termination shall be limited to the followir
(@) Your conviction of a felony; «

(b) Your commission of fraud, or misconduct that resuft material and demonstrable damage tc
business or reputation of the Company; or

(c) Your willful and continued failure to perform youluties to the Company (other than such fa
resulting from your incapacity due to disabilitys determined by the Compasydisability insuranc
provider) within 10 business days after the Compaalwers a written demand for performance to
that specifically identifies the actions to be penied.

3.2." Change of Contral. As used herein, a “Change of Contrghall occur or be deemed to have occurred
upon any one or more of the following events:
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(@)

(b)

(€)

(d)

any “person”gs such term is used in Sections 13(d) and 14(df(2he Securities Exchange Act
1934, as amended (the “Exchange Act”)) becomesrnéticial owner” &s such term is defined in R
13d-3 promulgated under the Exchange Act) (other thenGompany, any trustee or other fiduc
holding securities under an employee benefit plath® Company, or any corporation owned, dire
or indirectly, by the stockholders of the Company,substantially the same proportions as -
ownership of stock of the Company), directly oriradtly, of securities of the Company, represer
fifty percent (50%) or more of the combined votpgwver of the Compang’then outstanding securiti
or

persons who, as of the effective date of #gseeement, constitute the Companjgoard of Directol
(the “Incumbent Board"gease for any reason including, without limitatias,a result of a tender ofi
proxy contest, merger, consolidation or similang&ction, to constitute at least a majority of Buoarc
of Directors, provided that any person becomingrectbr of the Company subsequent to the effe
date of this agreement whose election is approyeat keast a majority of the directors then compg
the Incumbent Board shall, for purposes of thistiSed(f), be considered a member of the Incurr
Board; or

the consummation of a merger or consolidation ef @ompany with any other corporation or o
entity, other than (1) a merger or consolidationiclwvhwould result in the voting securities of

Company outstanding immediately prior thereto cuntig to represent (either by remair
outstanding or by being converted into voting sies of the surviving entity) more than fifty perd
(50%) of the combined voting power of the votings#ties of the Company or such surviving er
outstanding immediately after such merger or cadabbn or (2) a merger or consolidation effecte
implement a recapitalization of the Company (or ileimtransaction) in which no “person’ag
hereinabove defined) acquires more than fifty per¢®0%) of the combined voting power of

Company’s then outstanding securities; or

the stockholders of the Company approve a planoohptete liquidation of the Company or
agreement for the sale or disposition by the Comodiall or substantially all of the Company’s asse

3.3.“ Good Reason” shall mean that you means that you have complath the ‘Good Reasc

Process’ liereinafter defined) following the occurrence ofy aof the following events: (i) a mater
diminution in your responsibilities, authority outies; (i) a material diminution in your Base Sgla(iii) a
material change in the geographic location at wiyizh provide services to the Company; or (iv) thetena
breach of this Agreement by the Company. * GoodsBeaProcess$ shall mean that (i) you reasong
determine in good faith that a ‘Good Reasomndition has occurred; (ii) you notify the Companywriting of
the occurrence of the Good Reason condition wi@findays of the occurrence of such condition; giou
cooperate in good faith with the Compasgfforts, for a period not less than 30 days Wity such notic
(the * Cure Period), to remedy the condition; (iv)




Charles B. Haaser
Severance Agreement

Page 4

notwithstanding such efforts, the Good Reason tmmdicontinues to exist; and (v) you terminate °
employment within 60 days after the end of the (Reeod. If the Company cures the Good Reason tion
during the Cure Period, Good Reason shall be deewietd have occurred.

4. Taxes.

4.1.

4.2.

4.3.

All payments required to be made by the Companydo under this Agreement shall be subject tc
withholding of such amounts for taxes and othergégeductions as the Company may reasonably riate
it should withhold pursuant to any applicable lawegulation. To the extent applicable, it is irded that thi
Agreement be exempt from, or comply with, the psmns of Section 409A of the Code, and this Agrad
shall be construed and applied in a manner consigfi¢h this intent. In the event that any seveeapayment
or benefits hereunder are determined by the Compganye in the nature of nonqualified defel
compensation payments, you and the Company hegglyg 0 take such actions as may be mutually adgo
ensure that such payments or benefits comply Wwethapplicable provisions of Section 409A of the €ad(
the official guidance issued thereunder. Notwithdiag the foregoing, the Company does not guaratte
tax treatment or tax consequences associated mytpayment or benefit arising under this Agreement.

Notwithstanding anything set forth in this Agreemean termination of employment shall be deemedta
have occurred until such time as you incur a “sagjpam from service’with the Company in accordance v
Section 409A(a)(2)(A)(i) of the Code and the apgdhile provisions of Treasury Regulation Section 9A4Q

(h).

Notwithstanding anything set forth in this Agreemeh at the time of yourseparation from servicethe
Company determines that the you are a ‘specifiedi@pe’ within the meaning of Section 409A(a)(2)(B
of the Code, then to the extent any payment or fiiath@t you become entitled to under this Agreeman
account of your separation from service would besatered deferred compensation subject to the Bep
additional tax imposed pursuant to Section 409A&fahe Code as a result of the application of Sacti09A
(@)(2)(B)(i) of the Code, such payment shall nopbagable and such benefit shall not be provided tiet dat:
that is the earlier of (A) six months and one d#grayour separation from service, or (B) your tedt any
such delayed cash payment is otherwise payablenoinséalliment basis, the first payment shall inelte
catch-up payment covering amounts that would otlsenlvave been paid during the simonth period but fc
the application of this provision, and the balanté¢he installments shall be payable in accordamitle their
original schedule. Solely for purposes of Secti@Al of the Code, each installment payment descrih
Section 5 is considered a separate payment.

5. At-Will Employment . The Company and you acknowledge that, notwititBtey anything contained in tl
Agreement, your employment with the Company is simal be atwill, as defined under applicable law. Notr
in this Agreement is intended to provide you witty aight to continue in the employ of the Company &ny
period of specific duration or interfere
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with or otherwise restrict in any way your rightstbe rights of the Company, which rights are hgrekpressl
reserved by each, to terminate your employmentwatiane and for any reason. If your employment ieates fo
any reason, you shall not be entitled to any paymdrenefits, damages, awards or compensation tthara
provided by this Agreement, or as may otherwiseest@blished under the Compamyhen existing employ
benefit plans or policies at the time of terminatio

6. General.

6.1. Entire Agreement This Agreement embodies the entire agreementuaderstanding between you and
Company with respect to the subject matter heredf supersedes all prior oral or written agreemant
understandings relating to the subject matter Heraoluding without limitation the Severance Agneen
dated May 28, 2013, which is hereby terminated.

6.2. Modifications, Amendments, WaiversThe terms and provisions of this Agreement maynmlified o
amended only by written agreement executed by ywlithe Company. The terms and provisions of
Agreement may be waived, or consent for the dematherefrom granted, only by written document exet
by the party entitled to the benefits of such teamprovisions.

6.3. Assignment. The Company shall cause its rights and obligatioereunder to be assumed by any pers
entity that succeeds to all or substantially allhef Company’s business or that part of the Comzamysines
in which you are principally involved and may assits rights and obligations hereunder to any Cam
affiliate. You may not assign your rights and ohtigns under this Agreement without the prior \er
consent of the Company and any such attemptedrassig by you without the prior written consent loé
Company will be void. Notwithstanding the foregaitige terms of this Agreement and your rights hede:
shall inure to the benefit of, and be enforceabye your personal or legal representatives, exes|
administrators, successors, heirs, and legatees.

6.4. Governing Law. This Agreement and the rights and obligationshef parties hereunder will be construe
accordance with and governed by the law of Massaits) without giving effect to the conflict of |
principles thereof.

If the foregoing accurately sets forth our agreeinglease so indicate by signing and returningstahe enclose
copy of this Agreement.

Very truly yours,

Metabolix, Inc.
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Accepted and agreed:

/s/ Charles B. Haaser
Charles B. Haaser

Date: 2/4/2015

By: /s/ Joseph Shaulson
Joseph Shaulson, CEO




INCENTIVE STOCK OPTION AWARD CERTIFICATE

UNDER THE METABOLIX, INC.
2014 STOCK OPTION AND INCENTIVE PLAN

Pursuant to the Metabolix, Inc. 2014 Stock Optiad &centive Plan, as amended through the datehgtre “Plan’),
Metabolix, Inc. (the “Company”) hereby grants t@ t®ptionee named in the attached Notice of Granbmion (the Stock
Option”) to purchase on or prior to the Expiration Date g@Lin the attached Notice of Grant all or partiee number of shar
of Common Stock, par value $0.01 per share, ofGbmpany (the “Stock”specified in the attached Notice of Grant, at
Option Exercise Price per Share specified in theched Notice of Grant, subject to the terms amlitions set forth herein a
in the Plan. Capitalized terms in this Certificateall have the meaning specified in the Plan, snkeglifferent meaning
specified herein.

1. Exercisability Schedule No portion of this Stock Option may be exercisadil such portion shall ha
become exercisable. Except as set forth below,sabgect to the discretion of the Administrator twelerate the exercisabil
schedule hereunder, this Stock Option shall vedtlmtome exercisable with respect to the OptiorreShas set forth in t
attached Notice of Grant. Once exercisable, thiekSOption shall continue to be exercisable at timyg or times prior to tt
close of business on the Expiration Date, subgethé provisions hereof and of the Plan.

2. Manner of Exercise

(&) The Optionee may exercise this Stock Option onh@émanner set forth in the Plan.

(b) The shares of Stock purchased upon exercise ofstbisk Option shall be transferred to the Optiooe
the records of the Company or of the transfer agpah compliance to the satisfaction of the Adntraier with all requiremen
under applicable laws or regulations in connectioth such issuance and with the requirements heaiadf of the Plan. TI
determination of the Administrator as to such caamge shall be final and binding on the Optiondee Dptionee shall not
deemed to be the holder of, or to have any ofigtes of a holder with respect to, any shares otissubject to this Stock Opti
unless and until this Stock Option shall have bearcised pursuant to the terms hereof, the Compatie transfer agent sk
have transferred the shares to the Optionee, an@phtionees name shall have been entered as the stockhdldecard on th
books of the Company. Thereupon, the Optionee slaak full voting, dividend and other ownershiphtgywith respect to su
shares of Stock.

(c) The minimum number of shares with respect to whii$ Stock Option may be exercised at any one
shall be 100 shares, unless the number of shategegpect to which this Stock Option is being etsed is the total number
shares subject to exercise under this Stock Optidime time.

(d) Notwithstanding any other provision hereof or oé tRlan, no portion of this Stock Option shal
exercisable after the Expiration Date hereof.

3. Termination of Employment If the Optionees employment by the Company or a Subsidiary (amelgfin the
Plan) is terminated, the period within which to mige the Stock Option shall be subject to eatiemination as set forth below.

(a) Termination Due to Deathlf the Optionee’s employment terminates by reasbthe Optionees deatt
any exercisable portion of this Stock Option outdiag on such date may be exercised by the Optisrlegal representative
legatee for a period of 12 months from the datdeafth or until the Expiration Date, if earlier.

(b)  Termination Due to Disability If the Optionee’s employment terminates by reasbithe Optionees
disability (as determined by the Administrator)y axercisable portion of this Stock Option outstagdon such date may
exercised by the Optionee for a period of 12 mofrtire the date of termination or until the ExpicatiDate, if earlier. The de:
of the Optionee during the Iflenth period provided in this Section 3(b) shatleex! such period for another 12 months fron
date of death or until the Expiration Date, if esatl

(c) Termination for Cause If the Optionees employment terminates for Cause, any portionhisf $tocl




Option outstanding on such date shall terminateediately and be of no further force and effect. parpose
hereof, “Cause” shall mean a determination by then@anythat the Optionee shall be dismissed as a res(l) ahy materie
breach by the Optionee of any agreement betwee@ptienee and the Company; (ii) the convictionindlictment for or plea «
nolo contendere by the Optionee to a felony orretinvolving moral turpitude; or (iii) any matelriaisconduct or willful an
deliberate non-performance (other than by reasodisdbility) by the Optionee of the Optionseduties to the Compat
provided, however, that if “Causds defined in an employment agreement between thtofke and the Company o
Subsidiary, then “Cause” shall have the meanindostit in such employment agreement.

(d)  Other Termination If the Optionee’s employment terminates for aagson other than the Optionee’
death, the Optioneg'disability, or Cause, and unless otherwise détemnby the Administrator, any portion of this Stdaptior
outstanding on such date may be exercised, toxtieateexercisable on the date of termination, fpetgod of three months frc
the date of termination or until the Expiration Baif earlier. Any portion of this Stock Option tha not exercisable on the d
of termination shall terminate immediately and bemfurther force or effect.

The Administrator’'s determination of the reason temmination of the Optioneg’employment shall be conclusive
binding on the Optionee and his or her represemtatr legatees.

4. Transferability. This Stock Option is personal to the Optioneends-assignable and is not transferable in
manner, by operation of law or otherwise, othemthg will or the laws of descent and distributidrhis Stock Option
exercisable, during the Optionee’s lifetime, onlythe Optionee, and thereafter, only by the Op#dméegal representative
legatee.

5. Status of the Stock OptianThis Stock Option is intended to qualify as amctntive stock optioninder Sectio
422 of the Internal Revenue Code of 1986, as amk(itie “Code”),but the Company does not represent or warranttltie
Stock Option qualifies as such. The Optionee sheoltsult with his or her own tax advisors regarding tax effects of th
Stock Option and the requirements necessary tarofat@orable income tax treatment under Sectiondf2the Code, includin
but not limited to, holding period requirements.thie extent any portion of this Stock Option doesso qualify as anificentive
stock option,” such portion shall be deemed to peraqualified stock option. If the Optionee intendgdispose or does dispc
(whether by sale, gift, transfer or otherwise) of @©ption Shares within the oryear period beginning on the date after
transfer of such shares to him or her, or withim tthoyear period beginning on the day after the granhisfStock Option, he
she will so notify the Company within 30 days aach disposition.

6. Tax Withholding. The Optionee shall, not later than the date aghi¢h the exercise of this Stock Option becc
a taxable event for Federal income tax purposesi@the Company or make arrangements satisfatbotlye Administrator fc
payment of any Federal, state, and local taxesnemtjby law to be withheld on account of such tdeawvent. The Company &
its Subsidiaries shall, to the extent permittedldy, have the right to deduct any such taxes from ayment of any kir
otherwise due to the Optionee. The Optionee magt ébehave the minimum required tax withholdingigation satisfied, i
whole or in part, by (i) authorizing the Company withhold from shares of Stock to be issued, or tfiansferring to th
Company, a number of shares of Stock with an aggedgair Market Value that would satisfy the withtliag amount due.

7. No Obligation to Continue EmploymeniNeither the Company nor any Subsidiary is obéiddby or as a result
the Plan or this Certificate to continue the Optierin employment and neither the Plan nor thisif@atie shall interfere in ar
way with the right of the Company or any Subsidi@ryerminate the employment of the Optionee attang.

8. Notices. Notices hereunder shall be mailed or deliverethéoCompany at its principal place of business siral
be mailed or delivered to the Optionee at the axtdoa file with the Company or, in either casesuath other address as one ¢
may subsequently furnish to the other party iningit

9. Incorporation of Plan Notwithstanding anything herein to the contrahjs Stock Option shall be subject to
governed by all the terms and conditions of thenPilacluding the powers of the Administrator setttioin Section 2(b) of tt
Plan.







EMPLOYEE NON-QUALIFIED STOCK OPTION AWARD CERTIFICA TE

UNDER THE METABOLIX, INC.
2014 STOCK OPTION AND INCENTIVE PLAN

Pursuant to the Metabolix, Inc. 2014 Stock Optiad &centive Plan, as amended through the datehgtre “Plan’),
Metabolix, Inc. (the “Company”) hereby grants t@ t®ptionee named in the attached Notice of Granbmion (the Stock
Option”) to purchase on or prior to the Expiration Date g@Lin the attached Notice of Grant all or partiee number of shar
of Common Stock, par value $0.01 per share, ofGbmpany (the “Stock”specified in the attached Notice of Grant, at
Option Exercise Price per Share specified in theched Notice of Grant, subject to the terms amlitions set forth herein a
in the Plan. Capitalized terms in this Certificateall have the meaning specified in the Plan, snkeglifferent meaning
specified herein.

1. Exercisability Schedule No portion of this Stock Option may be exercisadil such portion shall ha
become exercisable. Except as set forth below,sabgect to the discretion of the Administrator twelerate the exercisabil
schedule hereunder, this Stock Option shall vedtlmtome exercisable with respect to the OptiorreShas set forth in t
attached Notice of Grant. Once exercisable, thiekSOption shall continue to be exercisable at timyg or times prior to tt
close of business on the Expiration Date, subgethé provisions hereof and of the Plan.

2. Manner of Exercise

(&) The Optionee may exercise this Stock Option onh@émanner set forth in the Plan.

(b) The shares of Stock purchased upon exercise ofstbisk Option shall be transferred to the Optiooe
the records of the Company or of the transfer agpah compliance to the satisfaction of the Adntraier with all requiremen
under applicable laws or regulations in connectioth such issuance and with the requirements heaiadf of the Plan. TI
determination of the Administrator as to such caamge shall be final and binding on the Optiondee Dptionee shall not
deemed to be the holder of, or to have any ofigtes of a holder with respect to, any shares otissubject to this Stock Opti
unless and until this Stock Option shall have bearcised pursuant to the terms hereof, the Compatie transfer agent sk
have transferred the shares to the Optionee, an@phtionees name shall have been entered as the stockhdldecard on th
books of the Company. Thereupon, the Optionee slaak full voting, dividend and other ownershiphtgywith respect to su
shares of Stock.

(c) The minimum number of shares with respect to whii$ Stock Option may be exercised at any one
shall be 100 shares, unless the number of shategegpect to which this Stock Option is being etsed is the total number
shares subject to exercise under this Stock Optidime time.

(d) Notwithstanding any other provision hereof or oé tRlan, no portion of this Stock Option shal
exercisable after the Expiration Date hereof.

3. Termination of Employment If the Optionees employment by the Company or a Subsidiary (amelgfin the
Plan) is terminated, the period within which to mige the Stock Option shall be subject to eatiemination as set forth below.

(a) Termination Due to Deathlf the Optionee’s employment terminates by reasbthe Optionees deatt
any exercisable portion of this Stock Option outdiag on such date may be exercised by the Optisrlegal representative
legatee for a period of 12 months from the datdeafth or until the Expiration Date, if earlier.

(b)  Termination Due to Disability If the Optionee’s employment terminates by reasbithe Optionees
disability (as determined by the Administrator)y axercisable portion of this Stock Option outstagdon such date may
exercised by the Optionee for a period of 12 mofrtire the date of termination or until the ExpicatiDate, if earlier. The de:
of the Optionee during the Iflenth period provided in this Section 3(b) shatleex! such period for another 12 months fron
date of death or until the Expiration Date, if esatl

(c) Termination for Cause If the Optionees employment terminates for Cause, any portionhisf $tocl




Option outstanding on such date shall terminateediately and be of no further force and effect. parpose
hereof, “Cause” shall mean a determination by then@anythat the Optionee shall be dismissed as a res(l) ahy materie
breach by the Optionee of any agreement betwee@ptienee and the Company; (ii) the convictionindlictment for or plea «
nolo contendere by the Optionee to a felony orretinvolving moral turpitude; or (iii) any matelriaisconduct or willful an
deliberate non-performance (other than by reasodisdbility) by the Optionee of the Optionseduties to the Compat
provided, however, that if “Causds defined in an employment agreement between thtofke and the Company o
Subsidiary, then “Cause” shall have the meanindostit in such employment agreement.

(d)  Other Termination If the Optionee’s employment terminates for aagson other than the Optionee’
death, the Optioneg'disability, or Cause, and unless otherwise détemnby the Administrator, any portion of this Stdaptior
outstanding on such date may be exercised, toxtieateexercisable on the date of termination, fpetgod of three months frc
the date of termination or until the Expiration Baif earlier. Any portion of this Stock Option tha not exercisable on the d
of termination shall terminate immediately and bemfurther force or effect.

The Administrator’'s determination of the reason temmination of the Optioneg’employment shall be conclusive
binding on the Optionee and his or her represemtatr legatees.

4. Transferability. This Stock Option is personal to the Optioneends-assignable and is not transferable in
manner, by operation of law or otherwise, othemthg will or the laws of descent and distributidrhis Stock Option
exercisable, during the Optionee’s lifetime, onlythe Optionee, and thereafter, only by the Op#dméegal representative
legatee.

5. Status of the Stock OptiariThis Stock Option is nahtended to be an “incentive stock optianider Section 422
the Internal Revenue Code of 1986, as amended.

6. Tax Withholding. The Optionee shall, not later than the date ashi¢h the exercise of this Stock Option beca
a taxable event for Federal income tax purposasi@ée Company or make arrangements satisfattottye Administrator fc
payment of any Federal, state, and local taxesnemtjby law to be withheld on account of such tdeawvent. The Company &
its Subsidiaries shall, to the extent permittedldy, have the right to deduct any such taxes frow payment of any kir
otherwise due to the Optionee.The Optionee may ¢tebave the minimum required tax withholding gblion satisfied, i
whole or in part, by (i) authorizing the Company withhold from shares of Stock to be issued, or tfiansferring to th
Company, a number of shares of Stock with an aggedgair Market Value that would satisfy the withtliag amount due.

7. No Obligation to Continue EmploymeniNeither the Company nor any Subsidiary is obéiddby or as a result
the Plan or this Certificate to continue the Optierin employment and neither the Plan nor thisif@atie shall interfere in ar
way with the right of the Company or any Subsidi@aryerminate the employment of the Optionee attamg.

8. Notices. Notices hereunder shall be mailed or deliverethéoCompany at its principal place of business siral
be mailed or delivered to the Optionee at the axddoa file with the Company or, in either casesuah other address as one
may subsequently furnish to the other party iningit

9. Incorporation of Plan Notwithstanding anything herein to the contrahjs Stock Option shall be subject to
governed by all the terms and conditions of thenPilacluding the powers of the Administrator settion Section 2(b) of tt
Plan.




RESTRICTED STOCK UNIT AWARD CERTIFICATE
FOR COMPANY EMPLOYEES

METABOLIX, INC. 2014 STOCK OPTION AND INCENTIVE PLA N

Pursuant to the Metabolix, Inc. 2014 Stock Optind Incentive Plan, as amended through the datehghe “Plan’),
Metabolix, Inc. (the “Company”) hereby grants araasvof the number of Restricted Stock Units spedifn the
attached Notice of Grant (an “Award”) to the Grantemed in the Notice of Grant. Each RestrictedkStinit shall
relate to one share of Common Stock, par valuelp@iOshare (the “Stock”) of the Company (subje@gpropriate
adjustment in the event of any stock split, stoekdeénd, combination or other similar recapitalinatwith respect to
the Stock) , subject to the terms and condition$asth herein and in the Plan.

1.

Defined Terms Capitalized terms in this Certificate shall héve meaning specified in the Plan, unless a diftere

meaning is specified herein.

Restrictions on Transfer of Awardhis Award may not be sold, transferred, pledgesgigned or otherwise

encumbered or disposed of by the Grantee. Any slwr8tock issuable with respect to the Award matyte sold
transferred, pledged, assigned or otherwise encrgdlze disposed of until (i) the Restricted Stockits) have
vested as provided in Paragraph 3 of this Agreenfi@nshares of Stock have been issued to the t@ean
accordance with the terms of this Agreement aidtiiere is an effective registration statementsteging any
such shares of Stock under the Securities Ach@Qrantee has obtained an opinion of counsehgtétiat
registration under the Securities Act is not reegjr

Vesting of Restricted Stock UnitSubject to Paragraph 4 below, the restrictiomsa@mditions of Paragraph 2 of
this Agreement shall lapse on the vesting dateatesdspecified in the attached Notice of Granbsg ks the
Grantee remains an employee of the Company onBatd#s. If a series of vesting dates is specifieeh the
restrictions and conditions in Paragraph 2 shpdeonly with respect to the number of RestrictedSUnits
specified as vested on such date. The Administsdtall have the power and authority to acceleraématime the
vesting of all or any Restricted Stock Units.

Termination of Employmentlf the Grantees employment terminates for any reason, includiitout limitatior
termination by reason of death or disability, therness otherwise determined by the Administratbrumveste
Restricted Stock Units shall terminate immediatelyg be of no further force and effect.

Issuance of Shares of StodRkromptly following each vesting date, the Compshall issue to the Grantee the
number of shares of Stock equal to the aggregatdeauof Restricted Stock Units that have vestedymant to
Paragraph 3 of this Agreement on such date (sutgexgipropriate adjustment in the event of anyksgiit, stock
dividend, combination or other similar recapitaliaa with respect to such Stock).

Tax Withholding. Promptly following each vesting date, the Grargball pay to the Company or make o
arrangements satisfactory to the Administratompfayment of any Federal, state, and local taxesnestjby law t
be withheld on account of such vesting. UnlessGnantee notifies the Company at least 30 days poidhe
applicable vesting date of his or her intentionmtake such payment or arrangement, the Company chake th
required minimum tax withholding obligation to ketisfied by withholding from shares of Stock toigsued to th
Grantee a number of shares of Stock with an agtgeBair Market Value that would satisfy the minin
withholding amount due.

Section 409A of the CodAnything in this Agreement to the contrary notwithsling, if at the time of the
Grantee’s separation from service within the meguinSection 409A of the Code, the Company detezmithat
Grantee is a “specified employee” within the megroh Section 409A(a)(2)(B)(i) of the Code, therthe extent
any shares of Stock that the Grantee becomeseehtiitlunder this Agreement on account of the Gessite




separation from service would be considered dedesoenpensation otherwise subject to the 20 peditional
tax imposed pursuant to Section 409A(a) of the Gaxa result of the application of Section 409AHK)(i) of
the Code, such benefit shall not be payable anld senefit shall not be provided until the date tkdhe earlier of
(A) six months and one day after the Grantee’srsgjom from service, or (B) the Grantee’s deatloyvpied,
further, that if the vesting of any Restricted &ttamits shall continue as scheduled after the @elatseparation
from service, such unvested Restricted Stock Whigdl also be treated in the same manner suclatlyaghares of
Stock issuable upon the vesting of such Restrigtedk Units shall not be issued until the date ih#te earlier of
(C) six months and one day after the Grantee’sraéipa from service, or (D) the Grantee’s death.

8. No Obligation to Continue Employme. The Company is not obligated by or as a resuthisfAgreement to
continue the Grantee in employment and this Agregsigall not interfere in any way with the righttbé
Company to terminate the employment of the Graateay time.

9. Integration This Agreement constitutes the entire agreemeitden the parties with respect to this Award and
supersedes all prior agreements and discussionedetthe parties concerning such subject matter.

10. Data Privacy Consentn order to administer this Award and to implemenstructure future equity grants, the
Company, its subsidiaries and affiliates and cerégients thereof (together, the “Relevant Compgnieay
process any and all personal or professional datkding but not limited to Social Security or eth
identification number, home address and telephamneber, date of birth and other information thatesessar
or desirable for the administration of this Agream@he “Relevant Information”). By accepting tiisvard,
the Grantee (i) authorizes the Company to colj@tgess, register and transfer to the Relevant @arep all
Relevant Information; (i) waives any privacy righthe Grantee may have with respect to the Relevant
Information; (iii) authorizes the Relevant Companie store and transmit such information in elegtréorm;
and (iv) authorizes the transfer of the Relevafdrmation to any jurisdiction in which the Relev&umpanie
consider appropriate. The Grantee shall have atoeand the right to change, the Relevant Inforomat
Relevant Information will only be used in accordamdgth applicable law.

11.Notices. Notices hereunder shall be mailed or delivereti¢oCompany at its principal place of businesssiadl
be mailed or delivered to the Grantee at the addradile with the Company or, in either case,uathsother
address as one party may subsequently furnistetottier party in writing.



Exhibit 10.24.1

Metabolix:

Jack W. Schuler

28161 North Keith Drive
Lake Forest, lllinois 60045
February 4, 2014

Re: Confidential Disclosure Agreement dated Felyw6al013

Dear Jack:
We would like to extend the term of the above-refieed Confidential Disclosure Agreement betweenaraliMetabolix, Inc. for an

additional term of one (1) year ending on Febri@&r015. If you agree to this extension, pleasidicate by signing below and return a
copy of this letter to my attention.

METABOLIX, INC.

By: /sl Sarah P. Cecil
Name: Sarah P. Cecil
Title: General Counsel

Accepted and agreed:

/sl Jack W. Schuler
Jack W. Schuler

Date: 2/5/14




Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

We hereby consent to the incorporation by referémtlee Registration Statement on Form S-3 (No-B833397) and S-8 (Nos. 333-138631,
333-145232, 333-155115, 333-157869, 333-165405,132324, 333-181268, 333-187589, 333-194858, aldl®@859) of Metabolix, Inc.
of our report dated March 25, 2015 relating tofthancial statements, which appear in this FornkK10-

/s/PricewaterhouseCoopers LLP

Boston, Massachusetts
March 25, 2015



EXHIBIT 31.1
CERTIFICATIONS
I, Joseph Shaulson certify that:

1. I have reviewed this annual report on ForaKldf Metabolix, Inc.;

2. Based on my knowledge, this report does aotain any untrue statement of a material factnoit ¢o state a material fact necessary
to make the statements made, in light of the cistarnces under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on my knowledge, the financial stateamemd other financial information included insthéport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officerés)d | are responsible for establishing and maiirtgidisclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirgg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(&) Designed such disclosure controls and pruaesg or caused such disclosure controls and puoesdo be designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over finahégorting, or caused such internal control owearficial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financégorting and the preparation of
financial statements for external purposes in atamuoce with generally accepted accounting princjples

(c) Evaluated the effectiveness of the regissatisclosure controls and procedures and presémtéis report our conclusiol
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyeldis report based on such
evaluation; and

(d) Disclosed in this report any change in tgistrant's internal control over financial repagtthat occurred during the
registrant's most recent fiscal quarter (the regig's fourth fiscal quarter in the case of an ahneport) that has materially affected,
or is reasonably likely to materially affect, thegistrant's internal control over financial repogtiand

5. The registrant's other certifying officerés)d | have disclosed, based on our most recent@iah of internal control over financial
reporting, to the registrant's auditors and thataxmnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

(@) All significant deficiencies and materialak@esses in the design or operation of internalroebaver financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaize report financial information;
and

(b) Any fraud, whether or not material, thatohwes management or other employees who have His@gn role in the
registrant's internal control over financial repugt

Date: March 25, 2015 /s/ JOSEPH SHAULSON

Name: Joseph Shaulson

President and Chief Executive Officer
Title: (Principal Executive Officer)



EXHIBIT 31.2
CERTIFICATIONS
I, Charles B. Haaser, certify that:

1. I have reviewed this annual report on ForaKldf Metabolix, Inc.;

2. Based on my knowledge, this report does aotain any untrue statement of a material factnoit ¢o state a material fact necessary
to make the statements made, in light of the cistarnces under which such statements were madmisleding with respect to the period
covered by this report;

3. Based on my knowledge, the financial stateamemd other financial information included insthéport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrand’ other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%(nd internal control over financial reportirg @defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:

(a) Designed such disclosure controls and pruaesg or caused such disclosure controls and puoesdo be designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condated subsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

(b) Designed such internal control over finahmégorting, or caused such internal control owearficial reporting to be
designed under our supervision, to provide readerssurance regarding the reliability of financégorting and the preparation of
financial statements for external purposes in atmuoce with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registsagisclosure controls and procedures and presémtads report our conclusio
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyeldis report based on such
evaluation; and

(d) Disclosed in this report any change in igistrant’s internal control over financial repogithat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially affected,
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrant’s other certifying officeréa)d | have disclosed, based on our most recenti@i@h of internal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@) All significant deficiencies and materialak@esses in the design or operation of internalrobaver financial reporting
which are reasonably likely to adversely affectrbgistrant’s ability to record, process, summaaiad report financial information;
and

(b) Any fraud, whether or not material, thatohxes management or other employees who have His@gn role in the
registrant’s internal control over financial repogt

Date: March 25, 2015 /sl CHARLES B. HAASER

Name: Charles B. Haaser

Chief Accounting Officer
Title: (Principal Financial and Accounting Officer)



EXHIBIT 32.1
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report on Form 10fietabolix, Inc. (the “Company™or the year ended December 31, 2014 as
with the Securities and Exchange Commission ord#tte hereof (the “Report”), we, Joseph Shaulsogsigent, Chief Executive Officer and
Principal Executive Officer of the Company and Gé&sB. Haaser, Chief Accounting Officer and Priatipinancial and Accounting Officer
of the Company, certify, pursuant to 18 U.S.C. 12&0adopted pursuant to Section 906 of the Sasb@xkey Act of 2002, to my knowledge
that:

1. the Report fully complies with the requiremesitSection 13(a) or 15(d), as applicable, of thewities Exchange Act of
1934, as amended, and

2. the information in the Report fairly presemtsall material respects, the financial conditiowaesults of operations of the
Company.

This certification is being provided pursuant toll&.C. 1350 and is not to be deemed a part oRdport, nor is it to be deemed to
be “filed” for any purpose whatsoever.

METABOLIX, INC.

Date: March 25, 2015 By: /sl JOSEPH SHAUDNSO

Joseph Shaulson
President and Chief Executive Officer (PrincipakEutive Officer)

Date: March 25, 2015 By: /sl CHARLES B. HBER

Charles B. Haaser
Chief Accounting Officer (Principal Financial anc@ounting Officer)



